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Last Week: R/$ 6.69 | R/€9.87 | R/£ 11.02
Last Year: R/$7.49 | R/€9.49 | R/£ 11.15

[www.oanda.com/currency/converter]

African expansion carries ‘too much risk’, says SA fruit company

The South African Government has urged local farmers to expand their plantations abroad, but Unifrutti SA plans to
stick to the more stable conditions of domestic production. Unifrutti SA chief financial officer (CFO) Nicolas Kolatsis has
told www.freshfruitportal.com the South African government’s calls for agricultural expansion are merely a point-scoring
exercise with neighboring countries. Kolatsis says his business has no need to expand at the moment as its South
African production is sufficient to meet client demand, while production in other African countries also carries risk.
“Should we need to expand we may need to go to neighboring states, but with the political climate like it is in Zimbabwe,
until that’s rested and things have stabilized there, | wouldn't risk sending anyone else there as you don’t know where
you're going to end up,” he says...In a recent interview with website Arabianbusiness.com, Unifrutti Group owner
Giancarlo De Nadai pointed out the business lost all its farms in Eritrea in the mid-70’s following fruit industry
nationalization...Kolatsis says there is a social responsibility to assist other countries with food security where possible,
but South Africa has enough problems of its own. “How can you assist someone else when you haven'’t sorted out your
own problems, for example crime, political corruption? These are all indications of problems,” he says...Kolatsis says
expropriation worries continue in South Africa but the current willing buyer-seller system has kept the issue from getting
out of hand...“As long as the judicial system is in place and you have willing parties that’s fine, but if they then say we've
had enough of the law, it’s not working and they take land by force like in Zimbabwe, then there is concern. As soon as
that happens once and they’re allowed to expropriate like that, I'm sure international investors would all pull out of South
Africa overnight.”

[www.freshfruitportal.com; 10 May 2011]

Florida Orange estimate down to 140 million

The U.S. Department of Agriculture (USDA) released its May orange crop forecast for the 2010-2011 seasons, showing
a 2 million box reduction bringing the crop to 140 million boxes...The 140 million box forecast is made up of 70 million
early and midseason varieties, and 70 million Valencias, down from 72 million last month. For Florida specialty fruit, the
USDA’s tangelo estimate remained at 1.15 million boxes, while the tangerine forecast increased by 100,000 boxes to
4.6 million. The USDA estimate for grapefruit remained unchanged at 19.6 million boxes.

[www.flcitrusmutual.com; 12 May 2011]

Spain: Waiting for lemon prices to go up

Lemon producers from La Vega Baja delayed the citrus harvest until May, waiting on a price recovery. According to
Antonino Fabregat, one of many property owners that are cultivating lemon, the production cost of a kilo of lemon is
about 0.17 Euro cents. Even if prices vary according to offer and demand, 0.04 Euro cents per kilo was paid. Lemon
abundance due to trees flowering and the arrival of the same product from the exterior led to an offer bigger than
demand and to a price set under the production costs. Fabregat remembered that, at the start of the season, buyers
were offering 0.12 cents. "Last year | sold "rodrejo" (lemons from a second flowering, not to be considered harvesting
due to the low quality) at 0.6 cents", he commented. Due to that Fabregat and many other producers left it until May to
end the "fine" variety harvesting, even if collection should have ended in March.

[Diarioinformacion; 12 May 2011]

South African water tariffs rise 10%

South Africa’s Department of Water and Environmental Affairs has introduced a 10% water tariff increase, but AgriSA
claims it negotiated the fee down from 50%, website Businessday.co.za reported. AgriSA president Johannes Méller
said the move had saved the farming community R100 million (US$14.75 million), welcoming the decision in
comparison to initial indications, the story reported. “Although actual cost savings will differ from scheme to scheme in
light of the ceiling on tariff increases (10%) and the initially proposed dispensation, an overall annual saving of at least
R100m is envisaged for the irrigation sector based on the announced tariff dispensation,” Méller was quoted as saying.
[www.freshfruitportal.com; 13 May 2011]

If you need more information on any of these issues, or if there is anything else that CGA can assist with,
please contact us at 031 7652514, or johne@cga.co.za
YOUR LEVY WORKING FOR YOU - GROWER LEVIES ARE USED TO FUND THE ACTIVITIES OF CGA




