Citrus
Growers,

Association
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Justin Chadwick (19 November 2010)

QUOTE OF THE WEEK “You have enemies? Good. That means you’ve stood up for something, sometime in
your life” Winston Churchill

SOUTH AFRICAN FARMER OF THE YEAR

It seems that Gerrit and Al van der Merwe (ALG Estates) are not only winners of Western Cape Farmer of the Year
Award for 2010 — but also the NATIONAL COMPETITION. It is great for the citrus growers to have one of their own
receive recognition - congratulations!!!

GRAPEFRUIT FEEDBACK SESSIONS

Next week Jeff McNeil and | will be travelling to the grapefruit growing regions to provide feedback on the promotion
campaigns in 2010 (UK and Japan) and feedback on the Japan coordination initiative. Having looked quite carefully
through the RED Communications feedback on the UK campaign, it is evident that there was uplift in sales in the four
retailers chosen for this year’s promotions. With the emphasis on in store tastings, the recorded reactions from
customers make interesting reading. Most comments were about the refreshing taste of the fruit, and pleasant surprise
regarding its taste. For 2011 the pome and stone fruit industry’s are continuing with their UK campaign — just tweaking it
here and there to build on those things that worked this year, and discontinuing those that showed less positive results.
These campaigns are funded by a statutory levy. The grape campaign in 2010 was not funded by a statutory levy, and
SATI has decided to discontinue their UK campaign. Grapefruit growers will be given the opportunity to re-evaluate
placement of a 2011 campaign. All grapefruit growers are urged to attend, to assess the use of their funds, and to help
with planning for the future.

The following meetings have been arranged: Monday 22" November NKWALINI 10h00 @ Nkwalini Farmers Hall;
Tuesday 23 November ONDERBERG 09h00 @ Malelane Sitrus Koop Offices; Wednesday 24" November
HOEDSPRUIT 09h00 @ Hengelklub; Wednesday 24™ November LETSITELE 15h00 @ Letaba Junction. The agenda
includes feedback on the Japan grapefruit promotions, UK grapefruit promotions; shipping coordination to Japan and
planning for 2011. On Thursday 25" November Jeff will travel to Cape Town to meet with export agents.

INTEREST RATE CUTS

The 50 basis point cut in the repo rate announced by the Reserve Bank Governor will be good news for all those who
have debt (not such good news for those with surplus funds and investments). This brings the rate down to the lowest
point in thirty years. It is hoped that these savings will be used to further decrease the debt loads — South Africans are
some of the most indebted in the world.

PACKED AND SHIPPED

So 2010 is a record export crop — 99 million cartons packed and passed for export. Comparing this year to the last
record (2008) reveals some interesting facts. In essence the quantity of grapefruit, lemons and soft citrus is very similar
to 2008 — it’s oranges that accounted for the increase. What is noticeable is that there is actually a decrease in exports
to our traditional markets (UK and continental Europe) across all citrus sectors. Clem Sunter speaks about a “V” shaped
recession in developing economies (particularly in the East) i.e. a sharp descent into recession and a sharp recovery; as
opposed to a “U” shape in developed economies i.e. a longer period in recession. If citrus is a measure of recession
then it would appear that there has been a recovery in the East, Middle East and Eastern Europe, while sluggish
demand persists in Europe, UK and Japan. In addition UK retailer’'s obsession with discounting and the proliferation of
private standards and requirements makes other markets more attractive. Exporters do not complain about these
requirements, they just look for markets that are easier to do business in and where returns are better.

GRAPEFRUIT SOFT CITRUS LEMONS ORANGES
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