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South African exports to America could slump by up to $2.3bn
under new tariffs

14TH JULY 2025 BY: TERENCE CREAMER - CREAMER MEDIA EDITOR

modelling of
theimpacton
South Africaof
UStariffs —
includingthe
proposed 30%
reciprocal
tariff onall non-exempted goods, the 25% tariff on automotives
and automotive components,and the 50% tariff on steel,
aluminiumand copper — indicates that yearly South African
exportsto America could declineby between S1.4-billionand $2.3-
billion.

In 2024, South Africaexported goods tothe US valued at $14.9-
billion.

EY tax partner Duane Newman reports that its modelling suggests
apotential fallin exports of between S$1.4-billion and S1.6-billion
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yearly in 2024 prices. While Professor Lawrence Edwards, of the
University of Cape Town’s School of Economics, says its analysis
pointstoa potential loss of $2.3-billion once the higher tariffs
imposed on South Africarelative to competitor exportersarealso
takenintoaccount.

Worryingly, the tariff figure imposed on South Africa couldriseto
40% should President Donald Trump follow through on his threat
toimposeanadditional 10% on countries that support the “anti-
American policies of BRICS”, of which South Africaisamember.

“Our real concern hereiswhat our tariffsarerelative to
competitors,and if the competitors get lower tariffs compared to
us, we could find that theexportlosses areaccentuated,” Edwards
explained duringawebinar held after Trump’s July 7 letter to
President Cyril Ramaphosaindicating that reciprocal tariffs
wouldbeimplemented on August 1.

XA Global Trader Advisers CEO Donald MacKay, who hosted the
webinar, noted that the US was an important market for South
Africa, representing 8%, or R157-billion, of the country’s yearly
exports of R1.8-trillion. By contrast, South African exports to the
USaccounted for amere 0.44% of America’s yearly imports of
R61.5-trillion.

Whilea good portion of the value of South Africa’s exports werein
the form of critical and precious minerals and metals currently
exempted from the proposed 30% duty, exports subjected to
existing and proposed US tariffs affected 1.3% of GDP.

Automotive and automotive parts, which were attracting tariffs of
25% under Section 232 of the Trade Act and which would not
change should the 30% tariff be introduced next month, were
seriously affected. While agricultural products such as citrus were
vulnerable not only to the reciprocal tariff, but could lose further
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competitiveness should countries such as Chileand Peru face
tariffs into the US that are significantly lower than the 30% to 40%
now faced by South Africa.

However, Lawrencealso highlighted theimportance of the USto
other smaller exporters, given thatabout 80% of theabout 2500
different products exported to the USwould be subject tothe
reciprocal tariff, should it beimplemented.

Lawrence, thus, encouraged the South African government to
continue with its diplomaticefforts toavert the August 1reciprocal
tariffs given that Trump hadleft the door open in hisletter for
adjustments. This, despite South Africa’s failure to secure
concessions until now.

The country could also make unilateral moves to signalits intent to
deal with some of thelong-standing concernsraised by the USin
relation to poultry, pork and beef and could even consider
extending market access that was atleast equal towhat was
currentlyavailable to EUand UK firms.

Newman added that South Africa couldalso seek toreplicate the
deal that the UK had reached with the US in relation toautomotive
exports, which included a quotaallowing the first 100 000 cars
exported to Americayearly to enter under a 10% rather thana 25%
tariff.

However, Newman also suggested that South African firms should
begin preparing for a future where tariffs were increasingly the
norm.

Heargued that thiswould requireareturntobasicsbyinitiating

reviews of their vendor, customer and intercompany agreements
onvaluation, alongside customs classifications and rules of origin,
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soastofind ways of navigating what was poised tobeamore
protectionistera.zn
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