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South African exports to America could slump by up to $2.3bn
under new tariffs

14TH JULY 2025 BY: TERENCE CREAMER - CREAMER MEDIA EDITOR

conometric

modelling of

the impact on

South Africa of

US tariffs  –

including the

proposed 30%

reciprocal

tariff on all non-exempted goods, the 25% tariff on automotives

and automotive components, and the 50% tariff on steel,

aluminium and copper – indicates that yearly South African

exports to America could decline by between $1.4-billion and $2.3-

billion.

In 2024, South Africa exported goods to the US valued at $14.9-

billion.

EY tax partner Duane Newman reports that its modelling suggests

a potential fall in exports of between $1.4-billion and $1.6-billion
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yearly in 2024 prices. While Professor Lawrence Edwards, of the

University of Cape Town’s School of Economics, says its analysis

points to a potential loss of $2.3-billion once the higher tariffs

imposed on South Africa relative to competitor exporters are also

taken into account.

Worryingly, the tariff figure imposed on South Africa could rise to

40% should President Donald Trump follow through on his threat

to impose an additional 10% on countries that support the “anti-

American policies of BRICS”, of which South Africa is a member.

“Our real concern here is what our tariffs are relative to

competitors, and if the competitors get lower tariffs compared to

us, we could find that the export losses are accentuated,” Edwards

explained during a webinar held after Trump’s July 7 letter to

President Cyril Ramaphosa indicating that reciprocal tariffs

would be implemented on August 1.

XA Global Trader Advisers CEO Donald MacKay, who hosted the

webinar, noted that the US was an important market for South

Africa, representing 8%, or R157-billion, of the country’s yearly

exports of R1.8-trillion. By contrast, South African exports to the

US accounted for a mere 0.44% of America’s yearly  imports of

R61.5-trillion.

While a good portion of the value of South Africa’s exports were in

the form of critical and precious minerals and metals currently

exempted from the proposed 30% duty, exports subjected to

existing and proposed US tariffs affected 1.3% of GDP.

Automotive and automotive parts, which were attracting tariffs of

25% under Section 232 of the Trade Act and which would not

change should the 30% tariff be introduced next month, were

seriously affected. While agricultural products such as citrus were

vulnerable not only to the reciprocal tariff, but could lose further
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competitiveness should countries such as Chile and Peru face

tariffs into the US that are significantly lower than the 30% to 40%

now faced by South Africa.

However, Lawrence also highlighted the importance of the US to

other smaller exporters, given that about 80% of the about 2 500

different products exported to the US would be subject to the

reciprocal tariff, should it be implemented.

Lawrence, thus, encouraged the South African government to

continue with its diplomatic efforts to avert the August 1 reciprocal

tariffs given that Trump had left the door open in his letter for

adjustments. This, despite South Africa’s failure to secure

concessions until now.

The country could also make unilateral moves to signal its intent to

deal with some of the long-standing concerns raised by the US in

relation to poultry, pork and beef and could even consider

extending market access that was at least equal to what was

currently available to EU and UK firms.

Newman added that South Africa could also seek to replicate the

deal that the UK had reached with the US in relation to automotive

exports, which included a quota allowing the first 100 000 cars

exported to America yearly to enter under a 10% rather than a 25%

tariff.

However, Newman also suggested that South African firms should

begin preparing for a future where tariffs were increasingly the

norm.

He argued that this would require a return to basics by initiating

reviews of their vendor, customer and intercompany agreements

on valuation, alongside customs classifications and rules of origin,
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so as to find ways of navigating what was poised to be a more

protectionist era.
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