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Agriculture records $1.47bn trade surplus in the second
quarter
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outh
Africa’s

agriculture
exports
decreased by
0.1% year-on-
yearinthe
_ B secondquarter
i e I ' 8 oftheyearto
(i $3.37-billion.

This followed a 6% year-on-year growthratein thefirst quarter
of theyear.

Thedecrease in the second quarter, relative to the second quarter
oflastyear, reflects the moderation in the prices of some

agriculture products and adeclineinvolumes.

The top exported productsbyvalueinthe second quarter were
citrus, apples, pears, maize, wine, dates, pineapples, avocados,
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sugar, grapes, fruitjuices, nuts and wool.

Agricultural Business Chamber of South Africa (Agbiz) reports
that while the value of the exports was down slightlyinthe
second quarter, compared with the same quarter of last year, the
efficiencyat the portswas much better than what stakeholders
experiencedin2023.

This showed that the decline in export valuewas owingto price
factorsandachallenging domestic production environment,
specificallyin grainsand oilseeds, rather than alogistics
problem.

Fromaregional perspective, South Africastill accounts for the
majority of agriculture exportsin Africa, accounting for 42% of
total value.

The African market's main exports are maize, maize meal,
sugar, apples, pears, wheat, soybean oil, fruit juices, cidersand
wine, while exportstothe second-largestagricultural market,
Asiaand Middle East, typically encompass citrus, apples, pears,
wool, nuts, sugar, beef, sheep and goat meat, berries, wineand
maize.

The EUremains South Africa’s third-largest agricultural market
inthe second quarter, accounting for 19% of the country’s
exports. Citrus, dates, avocados, figs, mangos, guavas, apples,
pears,wine, grapes, fruit juices, wooland nuts areamong the
primary agriculture products that South Africaexported to this
regioninthereporting quarter.

The Americasregion accounted for 6% of South Africa’s
agriculture exports, while the UKaccounted for 12% of exports.
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Conversely, South Africaimported $1.89-billion worth of
agricultural produce in the second quarter, markinga 5% year-
on-year increase. South Africa typically imports products such
aswheat, palm oil, riceand poultry.

South Africaimportsnearly half of the country’s yearly wheat
consumption owingtoanotabledeclinein productionintheFree
State, owing to unfavourable weather conditions and
profitability challenges related towheat, compared with other
crops. The countryalso lacks favourable climatic conditions to
growrice and palm oil, while it sometimesneeds to supplement
itslocal chicken production with imports tomeet demand.

Ultimately, South Africa’s agriculture sectorrecorded atrade
surplus of $S1.47-billion in the second quarter, which marked a
6% decrease compared with the second quarter of last year.

Agbiz sayswhile exports decreased somewhat in the second
quarter, the figures remain encouraging.

The organisation lists points of focus for policymakers to ensure
higher growthinthesectorasbeing continued improvement of
logisticalinfrastructure efficiency, retention of marketsin the
EU, Africa, Asia, the Middle East and the Americas and export
expansion intomorestrategic markets.

Agbizlists some of the strategic export markets for South
Africa’sagriculture sector asbeing South Korea, Japan, Vietnam,
Mexico, Taiwan, the Philippines and Bangladesh.

Agbiz concludes that the outcome of the fifteenth BRICS
conferenceinterms of agriculture was that deepened tradeis
necessary through lower import tariffs and fewer biosecurity
barriers. “Thismust remain ontheagendaand South Aricamust
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work to persuade other BRICS+ members to prioritise resolving
thistrade-threateningissue.”
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