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Citrus exports lower than forecast as headwinds persist
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Africancitrus growers packed 165.1-million cartons for delivery
to global markets during the 2023 export season — anincrease of
about 800 000 cartonsyear-on-year but 500 000 cartonslower
thanforecastatthestartof theseason.

The Citrus Growers Association of Southern Africa (CGA) notes
thatexports for the seasonare also substantiallybelowthe
anticipated growth curve based on plantings that can see the
industry potentially hitting 200-million cartons in the next
fouryearsand possibly 260-million cartonsby2032.

This highlights that growers continued to face anumber of
challengeswhenitcomes to getting their fruit to key markets,
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CGA CEO]Justin Chadwick says.

"Following an extremely challenging two years, where only one
infive growers made a profit, thisyear’sbetter market prices and
reduced shipping costs offered ameasure of relief to many
growers.

"However, they continued to faceanumber of challenges which
negatively impacted the amount of citrus they could export and
their profits. Theseincluded sustained high levels of
loadshedding, whichimpacted their ability to irrigate, fertilise,
packand coolcitrus, thelatter being an essential phytosanitary
requirement for many exportvarieties,' hecomments.

The general surge infarming input costs continued during the
seasonand placed pressure on growers. Devastating floodsinthe
Western CapeinJunealsoimpacted onfarmsinthat

province. The flood caused damage of at least R500-million to
citrusfarmsinthe Citrusdal valley, the CGA points out.

"Another significant challenge was the worseninglogistics
crisis, which has paralysed large segments of our country's
exporteconomy. Congestionat ports and adysfunctional freight
railnetworkhas cost farmersdearly andis, in effect, halting
growth opportunities for the citrus industry.

"The CGA continues to engage with Transnet on theseissues but
isinfull support of Transnet expediting public-private
partnershipsbothinthe portsand therail system asamatter of
urgency.Inthisregard, the CGAhaswelcomedthe
announcement of International Container Terminal

Services (ICTSI) as the preferred bidder to develop and take over
the operations of Durban Container Terminal Pier 2 and has
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already started engaging with the company ahead of it taking
over the terminal nextyear," Chadwick says.

Headdsthatthebiggest challenge faced by the industry this
seasonhasbeen anintensification of the "unjustified"
phytosanitary regulationsimposed on growers by the European
Union (EU).

"Taken together, the unnecessary protocols and proactive
measures against Citrus Black Spot (CBS) and False Coddling
Moth (FCM) are costing thelocal citrus industry R3.7-billion
annually. The CGA isworking with the Department of Trade,
Industryand Competition and the Department of Agriculture,
Land Reform and Rural Development to fight
thesediscriminatoryand anticompetitive regulationswhich are
aimed solely tobenefit European citrus producers like Spain. The
regulationsresultedinacontinued decrease of orange exports to
the EU.

"Looking ahead to the 2024 season, stricter control measures or
an EUmarket closurewill surely devastate entire farming
communities across South Africa. The CGA remains committed
toworkingwith governmentto overcomethese serious threats
tothe sustainability and profitability of theindustryand the
140000 jobsit sustains. South African jobs need tobe defended
onthelevel of the World Trade Organisation (WTO) through
urgentaction. Acall foraWTO panel must be declared on the FCM
regulations and consultations called for regarding the CBS
regulations,'' Chadwick says.
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