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Citrus Growers’ Association calls on Patel to intervene on

'unfair' EU regulations
W ith

orange exports
nowunderway
tothe
European
Union (EU),
Citrus
Growers’
Association
(CGA) of South Africa CEO Justin Chadwickis urging Trade,
Industryand Competition Minister Ebrahim Patel to use his
departmental budget speech on May 18 as an opportunity to
provideanurgentupdate on government’s interventionstoputa
stop tothe EU’snew False Coddling Moth (FCM) regulations.

16TH MAY 2023 BY: DARREN PARKER - CREAMER MEDIA CONTRIBUTING EDITOR ONLINE

On May 16, Chadwickissued a statement calling these
regulationsunfair and discriminatory, stating that they threaten
notonly the operations of thousands of growers and the
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livelihoods they support, butalso desperately needed foreign
currency revenue cominginto the South African economy.

Months of consultations between the South African government
andthe EUataWorld Trade Organisation (WTO) level havefailed
toreach mutually agreed concessions between the parties. Asa
result, growers are being forced to precool their oranges tobelow
29%Candthen maintain this temperature for 20 days at
significantadded cost at atime when profit margins have already
beenreduced owingto increased input, transportand freight
costs, the CGA pointed out.

“Formany, this hasmade exporting orangesto the region
commercially unviable, whichiswhyitisestimated thataround
30% oranestimated120 000 t of fruit produced for the EUwill
notbesent this exportseason. Thismay resultin an overall
estimated R500-millionlossinrevenue for growers this year
alone,” Chadwick said.

He said the CGA was grateful for the support shown by national
government to date, with President CyrilRamaphosaand Patel
both publiclyraising theissue at recent high-level engagements
with senior politicians and officials from EU countries.

Chadwickadded that the CGAalsowelcomed Agriculture, Land
Reform and Rural Development Minister Angela Thoko Didiza’s
recent remarks during herbudget speech that government was
considering settingup apanelin the WTO as part of the dispute
resolution mechanism.

“Webelieve the establishment of anindependent WT'O panel
thatcanadjudicate on the matter after consideringall evidence
presented by both partiesis the onlyway theissue canbe
resolved. We thereforecallon...Patel toannouncein hisbudget
speechthathewillbedrawingalineinthe sand and will be
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calling for the establishment of aWTO panel, sowe can avert the
impending crisis facing the country’s number one agricultural
exporterand the130 000 jobsit supports,” Chadwicksaid.:n
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