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Market report by Mark Greenberg, Capespan
Imported citrus market remains surprisingly strong in US

Citrus — Easy Peelers:

Last week we predicted that with the easy peeler pipeline filled, and with arrivals from Chile, Peru and South Africa continuing
unabated, the price for clementines and mandarins would likely take a step down in week 26. In further support of that theory we
also noted that table grapes, melons and tree fruit from the San Joaquin Valley, as well as cherries from Washington, would
deflect retailers’ attention away from soft citrus in the lead-up to July 4 when the US is all about picnics, barbecues and summer

fruit.

Well, remarkably, demand continues to run very close to supply and the easy peeler price has remained stable if perhaps a bit
lower than last week. In week 26, the USEC price for standard size (1-2-3-4) clementines and mandarins in 10 x 3 bags,
irrespective of origin, continues to be in the US$34 — 36 (mostly US$34) range with some sales at US$32. Program prices are
running a couple of dollars lower. This is similar to last week’s range but for a US$34 “mostly”, down from the US$36 “mostly” in
week 25. On the USWC, clementine prices are US$38 — 42 (mostly US$38 — 40).

Chilean sources continue to load heavily with tonnage shipped through week 25 almost 50% greater than last season. South
African and Peruvian easy peelers are also adding their tonnage to the available product. Yet the market remains virtually
unfazed. The gap in navel orange supplies is likely a factor in helping to hold the easy peeler market stable, but so is the

increased appetite for the product.

After July 4, the USEC will continue to see clementine arrivals from Chile and South Africa along with the arrival of the earliest of
Peru’s W. Murcotts. Navels will become more plentiful and the California’s summer fruit harvest will be in full stride. But with the
help of fixed retail programs that continue to pull fruit regularly, the easy peeler market is unlikely to melt down. Indeed, we do not

expect to see prices stray too far from the US$32 — 34 range.

Chilean Clementine Loadings 1o USA

[Metric Tons)
East Coast Wizst Coast Tatal
Weak | 2018 M7 |%Change| 2018 2017 | % Changa| <2018 M7 | % Change
14 - - - 241 - - 241 - -
15 - 1689 - 241 6] 118% 24.1 1915 A74%
16 3669 55008 | -345% 1206 BG40 | 1025% 4955 6218 | -204%
17 4793 9363 | 4BA% 212 1513 925% 7705 | 10B76| -292%
18 8132 | 12687 | -359% 7000 6721) 4% 15132 19408 -220%

19 1,563.6 17864 | -125% 15055 6730 | 1237T% 30691 24594 | 248%
20 27280 19962) 3T% 1.7256 8841 852% 44536 | 28803 ) S46%
2 28427 | 15754 ) VB 21622 11323 2% 512490 28077 E25%
22 38314 | 18945 1022% 29542 1,1160| 1683% 68256 | 30105) 1267%
23 14799 | 32541| -545% 18386 ) 18418] 31% 3375 | 50959)| -33%
24 41198 31517 30T% 20658 | 17842| 158% 61656 | 49359) 253%
25 3.966.0 3218 | 11387% 3,186.1 762 | ANid% 71621 10880 | 554.1%
Total | 23108 [ 1701458 31.1% 167370 91165| BI6% 300478 | 261314 494%

Navel Oranges:
The imported navel orange season is underway with moderate, if not quite enthusiastic, movement. The first South African bulk
reefer arrived and discharged her cargo in week 25. The first of Chile’s navels will clear and enter in week 26. But, even with light

volumes available on the USEC, uptake of the fruit is moderate. Timing has much to do with this.

Navel oranges importers are used to overlapping with California for at least a few weeks. Retailers are not used to a gap between
the end of California’s crop and the start of the imported navel orange season. So while the gap officially ended last week,
retailers were focused on summer fruit for the July 4 holiday and not on navel oranges. The result is moderate (although
consistent) demand for imported navels and pricing that is robust if perhaps softer than one might have anticipated. We expect to

see interest in navel oranges pick up in week 28 when all retailers should be on board.
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In week 25, large size imported navel oranges (40’s, 48’s and 56's) are selling at US$30 — 32 (mostly US$32), 64’s at US$30 — 32
(mostly US$30) and 72's and 88’s in bulk at US$28 — 30. Bagged fruit in 9 x 3 Ibs bags are selling at US$28 — 30. The market is
seeing arrivals of heavier volumes of small caliber fruit from both South Africa and is expecting the same from Chile. This

suggests that the 9 x 3 Ibs bag price will quickly come down from its lofty US$28 — 30 level.
The Chilean harvest is proceeding slowly and this weekend Chile is expecting more rain and cool temperatures. Accordingly,

loadings from Chile could slow down in week 27. The South Africans, on the other hand, are loading consistently with the second

bulk vessel expected to arrive on the USEC late in week 27 followed by the third bulk vessel in week 29.

Chilean Navel Orange Loadings to USA

(Metric Tens)
East Coast Wiest Coast Tatal
Week 2018 217 |% Change| 2018 2M7 |%Change| 2018 2017 |% Change
20 480 - - - - - 480 - -
21 T 38T | A% - 488 - 7 3T5| BLT%
22 3883 15| S27% - 5092 - 3883 | 1330.7) -T08%
23 - 1.954.3 - - Brg2 - - 28335 -1000%
24 080 34027 ) -T92% 4244 | 14132 -T00% 11334 | 48159 -T6.5%
25 25755 4462 | 49956% 1.754.4 3623 | 3B42% | 44208 BOBS | 447 0%
Total 314585 6943 | 444% | 2178B| 3227| -32¥% 60373 101561 ) 406%

Sowce: Decokul Frofoning

Lemons:

The imported lemon market is robust on lighter than expected supplies from both Argentina and Chile and on California lemons
that are tending to larger sizes. Chilean shipments to the USA through week 25 are substantially lower than last season. But, with
traditional Asian destination markets filling up, and the US market strengthening, we can expect Chilean lemon shipments to
USEC and USWC to increase in the next few weeks. Rain next week will hinder the lemon harvest, but there is binned fruit ready

to pack.
Chilean lemons are selling briskly on the USEC at US$ 32 — 34 for Choice grade 95's, 115’s, and 140’s. Fancy grade are moving

US$ 2 more and prices on the USWC are even higher. The prevailing view is that the lemon market on both coasts is getting

stronger and could go north of US$ 40 for Fancy fruit. Much will depend on future loadings from Chile.

Chilean Lemon Loadings to USA

{Metric Tons)
East Coast West Coast Total
Week 2018 2017 |% Change| 2018 2017 |% Change| 2018 27 |% Change
17 . ! : 243 . : . : .
18 : - - 495 991 | -50% 48.5 8o | -50%
19 1238 ETE| 114% 1238 3925 6B% 24T 6 4503 | -45%
20 2228 2477| 10% M77 4954 | -50% 4706 7431 | A%
i 480.1 3241 -10% 51948 6273 1% 0900 11507 -14%
n 780.1 6189 | 26% 8323 428 1% 16124 | 14617 108
23 ™3] 13604 -95% 746 | 15826 -55% 7EBO| 20430 -T3%
24 9774 | 14BIE| -34% 6122 9659 | -3 156806 | 24497 | -35%
25 15057 GITE| 122% 912 10119) -10% 24160 | 16BOS| 43%
Tatal 41643 49786 -16% 40359 6M75| -1a% 82002 | 109961 -25%

Source: Decolut Fruoning

For more information:
Mark Greenberg
Capespan North America
Tel: +1 (514) 739-9181
markg@capespan-na.com

www.capespan-na.com

Publication date: 7/2/2018

http://www.freshplaza.com/print.asp?id=197491 2/3


mailto:markg@capespan-na.com%C2%A0?subject=FreshPlaza%20Article
http://www.capespan-na.com/

7/3/2018 www.freshplaza.com/print.asp?id=197491

© 2018 FreshPlaza. All rights reserved.

http://www.freshplaza.com/print.asp?id=197491 3/3



