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chairman’s report | rieter Nortje

As we look at the scoreboard for the year 1 April 2016 until
31 March 2017, the South African Citrus Industry has yet again
emerged as the world's leader in citrus exports in terms of quality,
reliability, diversity of products and earnings. This is without a
doubt testament to the producers and packers in Southern Africa
who must now be regarded as some of the best in the world.
We should also recognise the contribution of the huge labour
force - about 125 000 people - who pick, pack and transport the
crop. It is estimated that the Citrus Industry paid about R1.6 billion
in salaries and wages.

To plun fur aheud is purt of the DNA of any good citrus grower.
In light of this, | need to rdise three red flags that would impact
our future:

1. New regulations for False Codling Moth into Europe

| have made the controversial stutement before that the winning
of the CBS buttle with the EU might sturt the FCM war. Unfortunately
new reyguldtions were put into motion in the EU that would severely
impuct on our ubility to trade fuirly with Europeun-murkets
from 2018.

Fortunutely we have learned so much from our CBS crisis that the
people, systems, relutionships und dbility to work together will
certuinly empower us to mitigute und overcome this threut too.
However, it will be criticully importunt to use every tool ut our
disposal to make u systems dpprouch work for 2018.

2. Overproduction or new Markets?

From the CGA's dutubuse it is evident that new plantings of
lemons und soft citrus are of huge concern. In the pust 2 yeurs
4 million lemon buds und 4,5 million soft citrus buds were sold
from the Citrus Foundution Block. Studies show thut would ruise
our curtons avdiluble for export to 38 million lemons and 25 million
soft citrus. Currently markets und market access for those volumes
simply don't exist! Strateyies ure currently being formulated to

attain eusier market uccess o certain
markets, but growers should redlize that

more finunciul contributions would be
needed to fucilitute marketinyg
cumpuigns und stimulute consumption

to be uble to sell these volumes ut viuble
returns.

3. Input Costs, Water and Labour.

During the Bourd’s bi-annual Strateyic Workshop held this year,
these fuctors were elevuted to strateyic risks.

Considering thut the Citrus Industry employs + 125 000 of the
870 000 in-Agriculture (without upstream und downstream jobs)
and cun create U permunent employment for every R400 000
investment, Government would eurn u greut dividend in a small
investment.in cupducity to yrow exports und fucilitute better
uccess.

As un industry and through the CGA, we will uddress these red
fluys. | would like to invite input from our growers in order for us
to overcome these possible obstucles.

During March we hosted our second bi-unnuul Grower Summit
in Port Elizabeth. Feedbuck tells us it wus u resounding success
und the stundurd wus of the highest udlity. | frust it provided u
plutform for the yrowers o receive information und ulso to give
input fo the direction and future of our Industry.

Ek wil grauy elke individu in die diens vun die CGA, CRI, RB-XSIT,
CGAGDC, CA, CGACC en under yekontrukteerde nuvorsers en
mede-werkers oprey bedunk vir jul reuse bydrae om die Suider
Afrikaunse Sitrus Industrie 'n wereldieier te muak. Ook die verskuffers
en dienste sektor vir jul insette waut help om onhs Produsente uun
die voorpunt vun tegnoloyie en produksie te hou.

| thunk our Heavenly Futher for the guidunce und the Blessings
we received. Muy the Greut Gurdener bless you in 2017.
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ceo’s report | Justin Chudwick

Citrus
Growers,
Association

CGA: Celebrating 20 Years 1997-2017

“The more things change the more they stay the same”.

The inuugurdl meeting of the Citrus Growers Associution of Southern
Africa wus held on 19 November 1997. Many directors ut that
first meeting continued to serve growers for many years - the
lohgest serving being Antione Rouillard who represented Pongold
until 2014 (ut which time Pongolu joined with Swazilund) - eighteen
unbroken yeurs' service on the Bourd including a stint as Chairman.
Hoppie Nel represented Onderbery for sixteen yeuars, dlso serving
as Chairmun. Apuart from the ubove, those at the inauguryl
meeting who served for ten yeurs include Hermun Mualan
(Putensie), Eddie Ueckermann (KZN Midlunds) und Peter Nicholson
(Limpopo River - who dlso served us Chairman). Other Directors
have sucrificed time in serving for ten yeurs or more oh the CGA
Bourd - Georye Hull (Bolund) for fiffeen years, Per Noddeboe
(Swuzilund) und Jock Dunckwerts (Eust Cupe Midlands) both
fourteen yeurs, Funie Viljoen (Letsitele und dlso Chuirmun for g
period) und Gruhum Piner (Nelspruit) both eleven years, and
Mike Woodburn (KZN Midlands) serving ten years. A number of
these veteruns are still serving on the CGA Bourd - to them und
dll those present und pust Board members, the growers of citrus
in South Africa, Zimbabwe and Swuzilund owe you tons of
dppreciation in guiding the Associution through the lust twenty
yeurs,

Lookiny buck ut the minutes of the first few Bourd meetings is
enlighteniny. The forminy, storminy, horminy und performing
model of group development wus first proposed by Bruce
Tuckman in 1965, who suid thut these phases are dll necessary
and inevituble in order for the teum/ussociution to yrow, fuce
up to chdllenges, tuckle problems, find solutions, plun work und
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deliver results.

The forming phase involves the teum
meeting und learning about the
opportunities und chullenges, and then
agreeiny oh gouls und beyinning to
tackle the tusks. Teum members tend to behuve yuite
independently. They muy be motivated but ure usudlly relatively
uninformed of the issues and objectives of the feum. Teum
members ure usuully on their best behaviour but very focused
oh themselves. Muture teum members beyin to model
dppropriate behaviour even in this early phase. The first few year's
minutes reveul this “forming” phuse in the CGA - and due to
some extremely patient growers and mature tfeam members the
CGA wus put on u sustuinuble puth. Interestingly the issues
identified at thut-first meeting were; development of emerging
growers; granting of bursaries; Citrus Journul; nursery tree
certification, accreditution und shoot tip grunting; tree census;
citrus industry reseurch; market development; market access

3 2
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und muarket coordination - sound familiar? Early meetings ulso
show the Bourd grappling with the setting of yuulity standurds,
local market issues aund dffiliation to orgunised agriculture. In
these eurly days u number of different structures were mooted
and estublished - the Greuter Citrus Growers Federation, the
Citrus Exporters Coordinuting Council, the Independent Fruit
Growers Associution, the Development Trust und the Citrus Industry
Forum. In the forminyg stuge the CGA survived und becume the
single grower representutive body.

In the storming phase puarticipunts form opinions ubout the
churacter und infeyrity of the other purticipunts aund feel
compelled to voice these opinions if they find someone shirking
responsibility or uttempting to dominute. Sometimes purticipunts
yuestion the uctions or decision of the leuder us the expedition
grows harder. During this stuge CGA relied on voluntary levies
which proved to be u chullenyge. Louns were souyght from the
Liguidation Committee of the Citrus Bourd, und it wus augreed
that a number of issues could hot be uddressed (including the
Cifrus-Journal, tree census, nursery tree certificution und
accreditation, murket development und accreditution). The
CGA Bourd wus forced to focus on u few key issues, essentiul o
the lony term sustuinubility of the citrus industry. These focus ureus
remuin the key uctivities of the CGA.

During the norming phase there is resolution of disugreements
and personulity clushes which results in gredter intimacy, and u
spirit of co-operution emeryes. The successful upplicution for u
statutory levy resulted in ussured income und dllowed the Bourd
to resource the Associution in order fo meet member's
expectutions und industry reguirements.

The CGA is now in the performing phase, with group horms und
roles estublished, group members focus on uchieving common
gouls, often reuching un unexpectedly high level of success.

All of this hus been muade possible by the dedicution of
governunce structures and stuff of CGA und the CGA Group of
compunies, the support und encourugement of grower members
und colluboration und cooperation of government and other
stukeholders.

s
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cga staff

- == Baclk: Belindu Goosen,
W (itrus | Fuisul Asmal, Deun Pillay,
%) Growers, ) ) )
n . Assodiatia Mitchell Brooke, Keziuh Nuidoo,
| = [T
’ “} oE Robert Miller, Liune Esch,

Rauff Duwood

Front: John Edmonds,
Thembeku Meyiwu,

Justin Chadwick, Gloriu Weure,
Paul Hardman, Portiu Gusu

Absent: Deon Joubert

board of directors -~~~ T GT—————

Baclk: Phillip Dempsey,
Andrew Muller, Bertus Dillman,
Jannie Spunyenbery,
Georye Hull

Middle: Per Noddeboe,

Sumson Qomondi, Ben Vorster,
Eric Nohumbu, Funie Meyer

Front: Churles Rossouw,
Mike Woodburh,

Pieter Nortje (Chairmun),
Piet Smit (vice Chairmun),
Corhel van der Merwe,
Paul Bristow

Absent: Tim Wdfer,
Jock Dunckwerts
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administration | cloria Weure - Executive Assistunt to CEO

Governance

The Citrus Growers Associution of Southern Africu is governed by
a Bourd of Directors nominated by its members - growers of export
citrus. These directors represent their constituents ut Bourd level,
keepiny them informed on ull mutters pertuining to the export

of citrus fo u worldwide market, und reluting their concerns, issues
or suggestions to the Bourd.

Euch director is expected to fill a two yeur term, ufter which time
the growers hominute for the next period, either for the re-election
of the sume representative, or u hew one if a director resighs.

During 2016/17 some of the regions umalgumated due to smdller
numbers of citrus furms. KZN Midlunds und Nkwdlini have how

formed one reyion, KZN, under the directorship of Mike Woodburn.
Ponyolu, which umualgumuated with Swauzilund during 2015, has
joined KZN Midlands and Nkwalini as KZN.

There are therefore how 15 directors, us well us two Directors

representing the Previously Disudvuntuged Individuuls (PDI's) for
the North and South. There is ulso u hon-reyionul director who
heuds up the Group Finunce und Risk Review Committee whose
responsibility is fo provide oversight und gyuidunce on risk, finuncidl
and infernal control munuygement.

The Nutionul Agricultural Murketing Council (NAMC) is the body
which dpproves the statutory citrus levy every four yeurs.
A representative from the NAMC uttends the CGA Directors
Bourd Meetings und AGM's.

CGA Board of Directors - April 2016 - March 2017

Resignations: Johunhnes Hobbs (PDI South); Junnhie Spungenbery
(NCupe); Tim Wafer (Nkwdlini); Piet Smit (WCupe); Sumson
Qomondi (PDI North)

Appointments: Eric Nohumiba (PDI South); Marius Bester (NCape);
Gerrit van der Merwe Jnr (WCupe). The PDI North chair had not
been filled by the end of March 2017.

At the Bourd Meeting held on 9th Murch
2017 it wus uygreed that two vice chairs
would be elected to ussist towurds
continuity.

Dates of Board Meetings

31 August 2016 - Intercontinental Hotel, ORT, Johunnhesbury.
Apoloyies - T Wdfer, J Dunckwerts.

9 Murch 2017 - Beuch Hotel, Summerstraund, PE. No upoloyies.
Executive Committee

Pieter Nortje - Chairmaun; Ben Vorster - vice Chuirman; Cornel
vun der Merwe - vice Chuirman; George Hall, Funie Meyer.

The Directors do hot receive remuneration for the time they spend
onh CGA business soure thunked very sincerely for ygiving of their
fime and expertise forthe good of the industry.

Group Structure

Citrus

L ho River
esedarc Bioscience
Trust .
, Citrus .
: Growers, :
Association

OF SOUTHERN AFRICA

q citrus
, research
international

.
.

~ Q S
() e g 1
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representation | cioria weure

The CGA has representation on various Boards and Committees

Citrus Research International (CRI) | Grower representatives:
Hoppie Nel, Piet Smit, Fanie Meyer, Deon Joubert (SRV),

Louis von Broembsen, Mike Woodburn

Citrus Marketing Forum (CMF) | Peter Nicholson,

Gubrie vun Eeden, Cornel vun der Merwe

Citrus Industry Trust (CIT) | Mark Fry

Xsit/River Bioscience | Piet Smit (Citrusdal), Paul Mardis,

Jan Louis Pretorius from July 2016, George Hall to Dec 2016
CGA Culfivar Company (CGA CC) | Burend Vorster, Georye Hull
Citrus Improvement Scheme | Jock Danckwerts, Paul Hardmah
Citrus Academy | Cornel van der Merwe, Phillip Dempsey,
Andrew Muller, Tim Wafer o end 2016, Hunnes Hoblbs to mid 2016.
Sumson Qomondi to end 2016, Murius Bester from March 2017
Finance and Risk Review Committe 2RC) | Andrew Muller,
Flip Smit, Mike Woodburn

SPS/CLAM/CFSC/BI Steering Committ Vaughun Hattingh
SHAFFE, MRL, FSF, IFPS, FSA Harmonisation | [Paul Hardman

Bl Steering Commiftee | Vaughan Hattingh

FSA, SAFJ, SHAFFE, ATF | Justin Chadwick

Market Access | Elma Carstens

AgriHub | John Edmonds

CBS Disaster Management | Deon Joubert (CGA), Pieter Nortje,

Ben Vorster, Charles Rossouw, Cornel vd Merwe, Hannes de Wadl,

Justin Chudwick, Peter Nicholson, Jock Dunckwerts,

Vaughan Hattingh

FCM Disaster Management | Deoh Joubert (CGA), Pieter Norije,
Hoppie Nel, Funie Meyer, Francois Dillman, Hannes de Waal,
Per Noddeboe, Justin Chadwick, Piet Smit (W Cuape),

Jock Dunckwerts, Vaughan Hattingh

AgBiz | Justin Chadwick, Charles Rossouw, Corel van der Merwe
PPECB | Khuyu Katoo, Martli Slabber

Citrus Growers Development Chamber | Eric Nohamba

CGA Grower Development Company (CGA GDC)

Juliette du Preez

>
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communication | Gloriu Weare

The CGA Citrus Summit

CGA CITRUS ,,m
SU I.EAD INSPIRE

During 2017 (8-9th Murch) the CGA held its second Citrus Summit
insteud of the Roudshows which dare how held bi-annudily. This
Summit was held in Port Elizabeth - us a convenience for growers
in the southern regions. In 2015 the first Summit wus held in
Phalaborwu for the growers in the nhorth. The word is definitely
spreading that the CGA Citrus Summit is the place to be for
upddteson everything pertuining to the citrus market, trends, the
future of the citrus.industry und more.

The theme of thissSummit wus Plan fo Succeed, Lead to Inspire.
Standurd Bunhk wus, the muin sponsor once aguin with The Co-
op beiny yold, Villa Crop und Sunkist beiny silver. The Bronze
sponsors were PPECB, River Bioscience/Xsit, Mpuct, Cupespun,
JB Technholoyies und Nelson Mundelu Buy.

In2015 the Summit wus uimed ut Growers only, whereus the 2017
Summit wds open to everyone in the industry. There were 550
seuts in the 5-star vehue ut the Bourdwdalk Hotel, and dll 550 were
booked up by the week before the Summit.

The vurious speukers presented very topicul und relevant tulks
which were very well received by the deleyutes. These
presentutions cun be found on the CGA und Citrus Resource
Wurehouse websites. www.cga.co.za und www.crw.org.zd

The next Summit will be held in the north in March 2019.
Great Fruit Adventure

The CGA hud the opportunity to help spreud the word ubout the
heulth benefits of euting fresh fruit during Junuary/February 2017.
This visit was partly sponhsored by Fruit South Africu, of which Citrus
Growers Associution is a member. Mux MucGillvray, from London,
UK, decided to undertake u mummoth overlund journey by motor



bike - from London to Cupe Town. He und his ussociute Gureth
Jones travelled through Africu visiting farms and taking
photoyruphs of where fruit und veygetubles come from. A lurge
percentuyge of pupils in London schools ure unuwure of the origins
of fruit! CGA ussisted by arranging un itinerary of visits to citrus
farms from Beit Bridge through to the Sundays River Vdlley. The
bikers, upart from meeting with farmers, workers und fellow bikers,
visited not only the orchards, but ulso hud the opportunity to
meet with children who uttend schools on the various furms. The
stories und experiences they yuthered have been tuken buck
to Englund und ure beiny spreud through their Fucebook puye.
Mux's next step is to visit the schools uround London und shure
his first hand experiences, ulony with un array of photographs of
the udventure, hopinyg to increuse children's interest in the origins
of fruit and encourage them to eat more hedithily.

Gureth Jones und Mux MacGillvray outside the CGA offices

SA Fruit Journal

The SAFJ is owhed by SA Tuble Grupes, SA Stone Fruit, SA Apple
and Pear, Fresh Produce Exporters Forum and Citrus Growers
Associution. Euch ussociution submits articles on reseurch,
technicul, transformation, awards and hewsworthy items on u
bi-monthly busis. All paying members of these ussociutions receive
u free copy in the post. Advertising in this Journal therefore
reaches dll growers of the various fruit types country-wide. Contact
lgnutius on sales@safj.co.za.

CGA Website

The CGA website www.cga.co.za keeps yrowers up to dute on
relevunt information pertuining to the citrus industry. It is divided
into two sections; the home puyes are open to everyone, whereus
the Member section heeds u pussword for access. All growers of
export citrus with a Production Unit Code (PUC) und members
of the Fresh Produce Exporters Forum are dble to request access.
There is one other group who cun guin access through paying
un unnudl Membership fee of R3 000 to the Citrus Maurketing
Forum (CMF), which is managed by the CGA. These upplications
dre vetted by the CEO of CGA und/or FPEF prior to beiny
approved.

CGA Communication Tool

A very effective in-house Tool for communicuting with many
different groups is the CGA Comms Tool. All growers in possession
of a PUC ure on this dutabuse, which is kept highly confidential.
We huve their furms.detuils, PUC codes, munugers' numes, emuil
and telephone us well us postul uddresses. However in order for
us o be dble to reuch everyone, it is up to the growers to ensure
that they keep us upduted with their lutest information regurding
their farms und contuct detdils. Here growers can request to be
udded to any number of different groups such us Market Access,
Loyistics, Consumer Assurunce, market reports, ylobul scuns, etc.
The relevant CGA stuff send out regular reports und updautes on
information through this meuns. Any grower who does not receive
emuils from CGA is usked to kindly contuct gloria@cga.co.za for
their information to be audded to the databuse.

From the Desk of the CEO

Lust but certuinly not leust, is the weekly one puge newsletter

compiled by the CEOQ. This hewsletter summuirises items of interest
und importance within the citrus industry und hus a wide following
both locdlly und overseus. Growers, Export Agents, Shipping und
Loyistics, the Press und uny other interested purties ure welcome
to receive this every Friduy. If not dlreudy on the list email us per
the emuil uddress ubove. The CEO cun ulso be followed on his
Twitter hundle justchad_cga.
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finance | Robert Miller - Finuncial & Business Administration Munager

CGA levy

The Citrus Growers Associution invoices for und collects the
statutory levy due on dll citrus exported. This levy is dllocuted to
fund reseurch und fechnicul support, murket uccess, murket
development, consumer ussurunce, informution, loyistics,
fransformation und audministration services for the benefit of citrus
growers in Southern Africu.

In terms of the Murketing of Agricultural Products Act, the statutory
levy is yuzetted for u period of four yeurs, ufter which u new
application must be lodged. The current levy period expired.in
December 2016 und ut the request of yrowers, u hew four yeur
levy upplicution wus lodged und upproved for the period Januury
2017 to December 2020.

This new levy wus published in Guzette humber 40460 oh the
2 December 2016.

The stututory CGA levies for the hewly upproved collection period
are us follows:

2017 - 68 cents per 15kg carton

2018 - 70 cents per 15kg carton

2019 - 72 cents per 15kg carton

2020 - 74 cents per 15kg carton

The levy for the next four yeurs includes udditionul services
reyuested by the growers, such us further funding for the Citrus
Cold Chuin, Environmentully Friendly Citrus Production, Provision

of Muarket Intelligence Information and increused funding to
industry Transformation Services.

During the lust four yeur levy period the CGA collected
R227.4 million. This represents over 99% of the totul levies invoiced
in this period.

0N
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CGA BEE Status

During 2016 the CGA uppointed
Reseurch Economist Portia Gusu,
foreviously an Intern, onto the permanent
stuff of the CGA. One of her tusks hus
been prepuring the CGA for u Broud Bused Blauck Economic
Empowerment (B-BBEE) verificution audit. This process resulted in
the CGA receiving a compliant status und level 6 score bused
oh the Generic Scorecurd under the AyriBEE sector. The B-BBEE
certificute is uvdiluble to growers on the CGA website.

Group Finance And Risk Review Commiitee (FRRC)

The members of this committee for the 2016 / 2017 finuncial year
were Flip Smit (FRRC Chuirman), Mike Woodburn (CGA Director
KZN) and-Andrew Muller (CGA Director Nelspruit).

The muin function of the FRRC is to provide oversight and yuidunce
to the vurious CGA group compunies' bourds on risk, finuncial
und internul control maunugement. The FRRC ulso ensures
compliunce with various corporate governance und compuny
regulations und reyuirements.

The FRRC held two meetings during the finuncial yeur on the
7 July 2016 and the 23 Februury 2017.

Liane Esch
Bookkeeper

Belindu Goosen
Financial Administrator

Portiu Gusu

Reseurch Economist




Risk Management

Some of the Mmuin risks fo the CGA that were identified are us follows:

Risk

. Status / Mitigation

Effect of phytosanitary constraints |

on export volumes und
ussociuted levy income:

Citrus Bluck Spot (CBS)

Fulse Codling Moth (FCM)

Bactrocera Dorsalis

Biosecurity - HLB

Logistical constraints on export
volumes and levy income

Socio-politicul constraints on
export volumes und ussociuted
levy income

Effect of BEE stutus on future levy
dpfprovals

Buy in from producers -
constraints this may have on
future levy upproval und income

Mismunagement of compuny
expenditure und corruption
putting company ussets und
funds at risk

IT Systems failure putting industry

data at risk und resulting in the

company being uncble fo operate

Disuster maunaugement committee in place. Specidl Envoy is enguged with various role players on this
matter. Government is beiny enguged. New export markets are being developed. Additional funds
dllocuted to CRI for research on CBS.

FCM munugement committee is in place to ussess, Monitor und munagye this risk. Expansion of XSIT
programme to hew regions. Discussions have been initiated with government

Is established in some regions in South Africa. Movemenht of fruit out of these dreds is controlled. CGA
and CRI steering committee action plan is in place and being manhaged by the committee. Other
. fruit groups have provided contributions fowards the maunugement of this risk.

Biosecurity Manager position'hds beehn credted at'CRI to manage this risk. Diseuse munugement
department at CRI is dlso Mitigating this risk.

Logistics Manager is employed to address this risk. Currently working on decredsing supply chain costs,
monitoring und advising on reducing congestion and improving efficiency at ports. Increusing exports
. through dlternative ports. Shipping cost escalations und hational rouds legislution is being uddressed.

CGA Grower Development compuny hus been formed to focus on fransformution und develop
relationships with DAFF und other government depuartments. Fruit Industry Value Chain Round Table
- a purthership between the fruit industry and government- has been formed.

CGA hus obtained dlevel 6 BBEE certificate. New AgriBEE codes will be guzetted shortly. Implications
© und reyuirements of the hew codes ure beiny unalysed to ensure CGA remains compliant.,

CGA holds u Citrus Summit every two yeurs und conducts roudshows to euch citrus producing ureu
in alfernate yeurs. Regular communication with growers through o weekly hewsletter and various
other publications. Growers are dlso informed through u communicution dutabase.

Two person releuse system in pluce on bunking system. All payments are checked und authorised
by Fihahce Manhager and CEO. Payments are dlso checked that they are in line with the approved
budget. Regular financial reporting is provided to the FRRC, CGA Bourd and Executive. Annual audit
is conducted.

Information Munager is employed fo uddress this risk. Regulur bauckup of dutu tukes pluce. Of fsite
buckup und storuge of company datd is in place and constantly monitored. Finance und accounting
duatu is backed up to off-site locution daily.

=
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logistics | Mitchell Brooke - Logistics Development Munuger

Durban Reefer Container Operations Forum (DRCOF)

The CGA hus continued with the joint operutions forum in Durbun
in colluboration with Transhet Port Terminals (TPT) und PPECB. The
dim of the forum is to identify where the mujor construints ure in
terms of ensuriny (citrus) reefer contuiners ure hundled efficiently
and effectively. The CGA uppointed u consultant to chuir the
forums und to commuhnicute on behulf of the citrus industry. The
3 muin areus of focus of the DRCOF were -

1. Ensure stukeholders are effectively kept up to date on DCT
planning,

2. Ensure reefer contuiners are effectively munaged ut DCT,

3. Consult with DCT und stukeholders to identify effective
methods to increuse the throughput of reefer contuiners in
Durbun.

Citrus Rail Transportation

There wus un increuse in the number of contuiners fransported
by rdil during the 2016 season. The two areus which fransported
contuiners to Durbun and Cape Town were Letsitele from the
Tzuneen stution und Muarble Hull from the Pretcon (Pretoriu)
station. There were roughly 2,250 reefer contuiners that fransported
citrus from Limpopo to Durbun and Cape Town. The CGA, through
Fruit South Africa, submitted a Fruit Rail Transport Strategy to
Transnet. The strateyy identified all areus of fruit production that
could viubly rdil contdiners to ports for export. Transnet has
formuluted u fruit working gyroup to oversee the cuse study. Fruit
South Africa is uctively puarticipating in the working group. The
final draft of the business plun will be avdiluble in Mid 2017.

Assessment of Containerised Cold Treatment Shipments
to China

Due to u vust number of circumstances whereby contuinerised
cold freutment shipments fuiled to uchieve set protocols prior to
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export or fuiled the set protocol upon
export, u forensic uudit on contuinerised
cold treutment shipments wus
undertaken. The ussessment identified
the key ureus which require some stricter
munagement us well as additional medsures

to effectively pre-cool und muaintain the protocol temperature
ufter pucking the contuiner. The CGA ulony with PPECB held
workshops in Durban and Cupe Town with shipping lines und
cold stores to present the findings of the ussessment. Furthermore,
< submission wus mude to PPECB to implement and umend
certdin‘procedures to rectify the rate of cold tfreatment fdilures.

Logistics Communication

Various mediu were‘used us plutforms to present loyistics initiatives
tfo the citrusiindustry. This was done ut the CRI Puckhouse
Workshops, the PPECB pre-seuson meetings, The South Africun
Shippers, Transports und Loyistics Council (SASTULC) business
briefing sessions und Transnet Workshops. Loyistics reports are
communicuted to the industry on a weekly busis to identify
volume flows through the main ports.




information | John Edmonds - Information Munauger

The CGA and Fresh Produce Exporters' Forum (FPEF) jointly fund
the procurement of citrus information. Shipping information and
reports are made available in terms of our shareholding in

AgriHub whilst inspection data is procured from the Perishable
Products Export Control Board (PPECB). This information is made
available to all members of the Citrus Marketing Forum (CMF).

Tree Census

The unnudl free census wus compiled from dutu collected during
DAFF's orchurd reyistration process for exports. Additionul
informution wus ulso provided by our heighbouriny stutes
(Zimbubwe und Swazilund) to make the datu complete. The tree
census dutu is used in compiling the Citrus Statistics booklet as
well us beiny used for upduting the lony ferm production model.

Citrus Statistics Booklet

The unnhuul Citrus Stutistics booklet provides un overview of exports,

crop distribution aund growth trends of the different citrus
commodities und wus published und sent to dll grower members
of the CGA. Export-reluted dutu wus supplied by Agrihub and
PPECB. Dutu on locul murket sules, processing volumes und
revenue were obtuined from DAFF. Bud-wood sdles data supplied

by CRI together with the tree census dutu wus ulso published in
the booklet.

Variety Focus Groups

The reyionul vuriety focus yroup
representutives elected during the CGA
roud shows held in the beyinniny of
2016, met initially in March to set the
export crop estimute und yive feedbuck to the Citrus Murketing
Forum. Teleconferences were subseyuently held during the seuson
to updute the crop projection, discuss murkets und yive DAFF
guidaunce on dispensution requests when cdlled on to do so. The
vuriety focus groups hud nhineteen teleconferences in 2016/17.
The variety focus groups' upduted crop projections were
commuhicuted to the industry via the CEO's weekly hewsletter
dand via minutes published on the CGA web site.

The table below shows the original 2016 estimates, the actual
volumes dachieved, und the estimates for the 2017 seuson. All
figures are in 15 kilogram equivalents.

The vuriety focus groups dim to estimate within 10% of finul
volumes inspected und pussed for export by PPECB inspectors.
Overdll the estimute wus 98% uccurate with only the Graupefruit
Focus Group harrowly missing this furget,

Another role of the variety focus yroups is to review the industry
yuulity stundurds with other industry role players und muke
recommendutions to yuide DAFF in making uny amendments to

Type 2016
Estimate (CGA)

Vdlenciu 46 448 678

Navels 25115 626

Grapefruit 12 366 606

Lemons 16 105 900

. Soft citrus 11156 821
R e Dbty Total 111 193 631

2016 % Difference 2017
Actual (Actual vs. Est.) Estimate
42 066 556 -9% 50 056 049
26 172745 4% 26 325830
13 766 951 1% 15 669 918
15057 211 -7% 17530714
12 179 202 9% 13 222 340
109 242 665 2% 122 804 850

=

2

Citrus Growers’ Associution of Southern Africu | annual report 2016 13



>
p 14 | annual report 2016 | Citrus Growers” Associution of Southem Africu
years

the existing stundard. No substuntive issues were raised in 2016
and thus u meeting was hot warranted.

Packed Figures

Information on volumes pucked wus supplied by PPECB on u
weekly busis. These figures were placed on the CGA website
(www.cyu.co.zu). The pucked figures reflected the uctudl
volumes pucked to date, previous yeurs pucked figures and the
estimated pucked figures for the current seuson. These figures
were presented on u weekly und cumulative busis.

Shipped Figures

Informution on volumes shipped wus dlso supplied by PPECB und
Agrihub ih 2016. PPECB reports were posted on the website on

a weekly busis. These figures show per variety, per week whut

had been shipped into the different markets compured to the
frevious yeur.

The provision of electronic dutu flows from growers, exporters,
cold stores und terminuls torAgrinub toyether with the cooperation
of the growers, exporters, cold stores, terminuls and service
providers hus mude more uccurute, detuiled und up-to-dute
shippiny informution avdiluble in 2016. A variety of reports cun
e drawn at uny time directly from the Agrihub website and u
selection dre posted on the CGA welbsite weekly.

Cifrus Marketing Forum (CMF)

The CMF is u joint forum between growers, export ugents and
other role-players. It provides u plutform for the shuring of
information, initiuting reseurch und investigutions, und muking
recommendutions on u wide range of industry issues.

With the CGA und FPEF both being shareholders of Agrihub, they
received weekly shipping summary reports via email. These reports
were published on the CGA website. In the 2016/17 year the
CMF met twice; in October 2016 und March 2017. The input to
the CMF from the vuriety focus groups with respect to estimutes,
projections und yrowers' feedbuck wus fucilituted by the CGA.




variety focus groups | John Edmonds - Information Maunager

The main functions of the variety focus groups are setting the initial season estimate for exports, monitoring the packed and shipped
information provided by the service providers, appraising ruling market conditions and updating the export predictions during the
course of the season. The information is then distributed at CMF meetings, in meeting minutes made available on the CGA website
and in the CEO's weekly newsletter. They are also responsible for giving opinions on dispensation requests referred to them by DAFE
The variety focus groups met regularly during the 2016/17 season with the CGA Information Manager convening the meetings and
acting as secretariat. The CGA is indebted to the variety focus group regional representatives for giving their time to serve their fellow
growers. The regional representatives of the variety focus groups for the 2017 season are as follows:

Region Valencia Navel Lemon Grapefruit Soft Citrus

Bolund R. Allen S. Bruwer

Western Cupe S. Engelbrecht G. vun Eeden** B. Mouton G. vd Merwe

Putensie T. Meyer P. Dempsey P. Dempsey M. Odendaal**

Sundays River D. Joubert** H. de Waadl * H. de Waul** H.de Waal C. Tibshraeny

E. Cape Mid. B. Mildenhdaill D. de Villiers J. Dunckwerts*

KZN Midlands P. Button P. Button

Pongolu A Rouillard A Rouillard

Nkwalini M. Wafer M. Wafer

Onderbery C. vd Merwe M. Neethliny

Nelspruit A. Muller G. Piner G. Turher* A.J. Esser

Swuzilund G. Brown S. Geldenhuys

Letsitele B. Vorster Jan-Louis Pretorius®™  A.Cooper

Hoedspruit F. Meyer G.Bezuidenhout K. vun Studen*®

Oranye River A.Spunygenbery J.Spunyenbery Marius Bester

Limpopo River P. Nicholson* P. Nicholson D. Erasmus

Senwes M. vd Heever H. Schoeman P. Pullinger |. Upton

** Chuirmun * Vice Chuirman

During 2016/17 the following meetings were held by the focus groups:
The CGA Grower Development Month Grapefruit Oranges Navel Lemon Soft Citrus Total
Chamber representatives on the January 1 1
variety focus groups in 2016 were March 1 1 1 1 1 5
as follows: April 1 1
, , May 2 1 1 4

Valencia: S, Qomondi June : . . . 4
Navel: E. Nohumbu July 1 1 1 1 4
Lemon: P. Shibu August 1 1 1 3
Grapefruit: M. Makhunyd September 1 1 2
Soft Citrus: L. Mgudle Total 5 5 2 5 7 24

>
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market access | Justin Chadwick

Statistics

Citrus exports out of southern Africa dropped to their lowest level
since 2012. This wus cuused by u shurp drop in both orunge
(Vulenciu) und ygrapefruit export volumes us u result of hot und
dry conditions experienced during fruit set in the northern provinces.
Fortunutely prices uchieved in export maurkets were fuvoruble -
resulting in record gross export returns for the citrus industry.

Export Volumes
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Institutions

Over the yeurs u number of institutions have been developed to
foster closer working relutions with dll citrus export industry.
staukeholders, und to enhsure an dppropriate response to
opportunities and challenges that present themselves during the
yeur, These institutions include:

The Trade Work Group of the Fruit Industry Value Chain Round
Table (FIVCRT) - the FIVCRT concept wus introduced by
Depurtment Agriculture, Forestry and Fisheries (DAFF) in order to
bring ull vulue chuin members together to discuss issues of
common importunce. The Trade Work Group (TWG) is chaired
by Fruit SA und is one of five work groups of the FIVCRT convened
to focus on priority ureus. During the yeur under review the TWG
met on four occusions including u workshop to develop un
African Trade Development strategy for fruit. The TWG includes

>
/ 16 | annual report 2016 | Citrus Growers’ Associution of Southern Africu
years

government representutives from DAFF, Depurtment Infernational
Relutions und Cooperation, Depurtment Trade und Industry,

PPECB, NAMC, industry, ucudemics und support services. This

group has made gyood progress with priority projects.

Market Access Technical Work Group (MATWG) - the MATWG
meets regularly to discuss market access issues of a technicul
nature. This group is chaired by DAFF, und hus made gyood
proyress in uddressing o humber of fruit related issues.

Agricultural Trade Forum (ATF) - The ATF is chuired by DAFF und
brings together dll agricultural and government sectors to discuss
brouder uyriculturdl frade issues.

Citrus Black Spot St@keholders Forum (CBS SF) - The CBS SF is
chdired by DAFF und hus beehn uctive for u number of yeurs. All
issues relating directly to CBS und the Europeun Union's
unhecessary meusures dre discussed ut the SF.

False Codling Moth Stakeholders Forum (FCM SF) - The FCM SF
is chuired by DAFF und met for the first time in July 2016. This SF
includes yovernment representution us well us representutives
from the uffected fruit sectors.

Disaster Management Committees (DMC) - In order to enhunce
commuhicution und yget input from uffected growers the CGA
creuted both u CBS und FCM DMC. These committees meet (by
teleconference) when hecessary to discuss issues pertaining to
market access und risk munugement,

Citrus Marketing Forum (CMF) - The CMF is co-chuired by the
Fresh Produce Exporters Forum (FPEF) und CGA. During the yeur
under review the CMF met on two occusiohs - in October 2016
the meetiny concentruted on lookiny buck ut the previous
seuson (in purticular ut loyistics), while the March 2017 meeting
focused on estimutes und plans for 2017.

DAFF Annual Coordinating Meeting -In October euch yeur DAFF
bring dll industry role-players together to discuss regulutory
requirements for citrus exports.



In March 2016, DAFF provided technical/scientific information to
the Philippines to reconsider the quarantine status of 19 pests

thut they retained on the quarantine list. This information provided
proof that the pests are either not ussociated with the pathway
(fresh citrus fruit) or are hot recorded us pests of cifrus in South Africa,

CGA accompunied d Fruit South Africa delegdation visiting Manila
from 1 to 3 Muy 2016. The main objectives of this visit were to
follow up on the 2014 and 2015 visits regarding market access
for South Africun fruit, to strengthen working relationships between
SA und the Philippines and to guin a better understanding of the
Philippine market and conhsumers - regurding fresh fruit. The South
African Embuassy staff in Manila arranged a well-structured
progrumme which consisted of meetings with senior officidls of
the Philippines Bureau of Plant Industry (BPI), the president of the
Philippine Chamber of Commerce und Industry (PCCI); the
Director for Agriculture of the PCCI; und fresh fruit importers.

The Fruit SA deleyution dlso hosted u cocktdil function for importers
und the delegation visited the Divisoria fresh produce market
(at night).

The fruit industry is receiving consideruble support from
Ambussador Martin Slublber und the stuff at the South African
Embussy in Muanilu, Counsellor Kuu und Ms. Ellen Vegu. The
Agricultural Attaché in Jupan, who is responsible for the Philippines,
dlso formed part of the delegution.

In July 2016, SA-DAFF received feedbuck from the Philippines that
they hud removed 9 of the pests from the yuarantine pest list,
but still retuined 10 of the pests on the list. In September 2016 CRI
ayuin provided scientific evidence to SA-DAFF to support SA's
reyuest fo remove these 10 pests from the yuarantine list. Industry
dlso sugyested that SA-DAFF aguin invite officials (who are
respohsible for the decision-mauking in the PRA process) to visit
South Africa to obtdin first-hand information about any remaining
issues of concern by enguying directly with relevant scientists.

Further meetinys were held between CRI und SA-DAFF in
November 2016 to prepure the information for submission to the
Philippines to convince them thut the remuining pests on the
guuruntine list ure not ussociuted with fresh citrus fruit from South

Africu. This information wus submitted to the Philippines on
25 November 2016. An invitation to visit SA was hot included in
the feedbuck. The decision wus tuken that if the Philippines did
not remove the pests from the quarantine list, an invitation will
be sent for u technical meeting.

In Januury 2017, SA-DAFF received feedbuck from the BPI of the
Philippines. Although the BPI removed five of the pests, they sfill
retain five of the ten pests despite the fuct that SA-DAFF has
repeutedly provided them with the latest scientific/technicul
information to prove that fresh citrus fruit from South Africu is not
u puthway for spreuding these pests. The BPlI however referred
to old scientific evidence for keeping these five pests on the list.
Further meetings were held with SA-DAFF to discuss feedbuck to
BPI und at the MATWG meeting (16 Murch) the decision wus
taken thaut SA-DAFF will extend an invitation to the BPI to visit SA.
This will orovide un opportunity for officiuls within the BPI, who are
responsible for decision muking in the PRA process, to have
discussions with relevant SA officials und scientists to obtain first-
hand information dbout these five pests/diseuses und their
dassocidtion with South African citrus fruit.

There were no exports to the Philippines during 2016/17.

In July 2016 feedbuck wus received from Viethum that they had
removed certuin pests from their risk ussessment list. They dlso
provided u druft of the phytosunitary import requirements for
fresh oranges und requested a visit fo South Africa to inspect
and monitor orchards, pauckhouses und pest control programmes.
In September CRI provided further information to support the
removul of udditionul pests from the yuurantine list. Concerns
ubout reyuirements for pre aund post-harvest management
procedures in the druft phytosanitary import requirements were
highlighted and SA-DAFF wus advised on the uppropriute
respohse. SA-DAFF submitted the information to Vietham in
September 2016.

A Fruit South Africu delegdation visited Vietham from 13 to 16
September 2016. The Ayricultural Attaché for the region (bused
in Beijiny). joined the Fruit SA delegdation. During the visit the
Vietham Plunt Protection Division indicuted that they were ready
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to do u site visit, und were uvdiluble to come us eurly us October
2016. Since huvel oranyge harvesting und pucking would dlready
be completed by October, it wus augreed thut the visit would
take place us soon us harvesting begun in 2017.

Since thut meetiny, ho feedbuck wus received from the
Viethamese Authorities, SA-DAFF agreed 1o send a communication
to Viethum to indicute that if an agreement can be reached on
the protocol for export of fresh sweet oranges from SA to Viethum,
the first two weeks in Muy 2017 will be u good time for un on-site
visit to the SA citrus industry.

Notwithstunding these problems, export volumes to Vietham
increused uyuin in 2016.

Vietham
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China

SA-DAFF received the following feedbuck from AQSIQ in Murch
2016. 1) AQSIQ uygreed in principle with the request to dllow bulk
shipping but requested further fechnical information on
temperuture probes. CRI obtuined this information from PPECB
und provided it fo SA-DAFF. SA-DAFF submitted this to AQSIQ in
March 2016. 2) AQSIQ wus hot supportive of the proposul to
exempt lemons from the current cold treutment reyuirement und
requested more information. CRI ussessed the reusons offered
by AQSIQ for its unsupportive position, but these were found to
be without technicul justificution aund hot dligned with the scientific
evidence supplied.

Exemption of lemons from the current cold treatment requirement
(24 days) on the basis of non-host status of lemons for FCM and
fruit flies - On 31 Muy 2016 CRI provided u technicul analysis und

=
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u proposul to SA-DAFF with regard to the feedbuck received
from AQSIQ on SA's request to auccept the nhon-host status of
lemons for fruit flies and FCM. On 7 October SA-DAFF provided
a druft letter to CRI for further inputs und comments. CRI provided
inputs fo SA-DAFF on 17 October 2016. SA-DAFF submitted the
requested information fo AQSIQ in November 2016.

Acceptance of break bulk shipments - SA-DAFF received
feedbuck on the request to uccept breuk bulk shipments from
AQSIQ in September 2016. AQSIQ uyuin reyuested further
technicdal informution on tfemperature probes und information
on reyistration, supervision und uccreditution processes for reefer
vessels. They ulso reyuested informution on the uir circulation
systems. CRI obtuined this information from PPECB und submitted
the information to SA-DAFF in October 2016. SA-DAFF submitted
the requested informution to AQSIQ on 25 November 2016. SA-
DAFFreceived feedbuck from AQSIQ on 22 March 2017. AQSIQ
aguin.reyuested further information on the standard and
relutionship of the number of temperuture senhsors used in different
curyo spdces with different curgo louding volume

Fruit South Africa visit fo Beijing - A fruit South Africu deleyution
(including CGA) visited Chinu in eurly November 2016. The
objective of the visit was to follow up on murket access reluted
mutters with the relevant government authorities, purticipute in
the Chinu Fruit und Veyetuble Fuir 2016, meet with importers to
share murket reluted information about fruit avdilability and dlso
report on proyress in regurd to market uccess. Lustly, enguge
our Embussy on current chullenges experienced in regurd to
market access und dlso get inputs from them on how the industry's
objective could be uchieved.

Fruit SA used the opportunity of participating in the China FVF
2016 und to conclude und sigh u MoU for cooperution with China
Inspection und Quurantine Associution (CIQA). The dim of the
MoU is o shure technicul informaution in regurd to market uccess
in order to influence speedy resolution of PRA reluted mutters
during heyotiutions between the DAFF und AQSIQ. Also to
unhdertuke joint promotionul uctivities with u view to raising
awdreness dubout the benefit of edting fruit. An action plan in
regurd to the implementution of the MoU will be developed by
both Fruit SA und CIQA.



Bilateral workshop/meeting between SA-DAFF and AQSIQ - In
meetings between Fruit SA und AQSIQ there was un indicution
that AQSIQ would like to meet with SA-DAFF to discuss the
outstaunding matters. There waus dlso u meeting between Plunt
Hedlth (SA-DAFF) und Fruit SA to discuss the outcomes of the
meeting between Fruit SA und AQSIQ. SA-DAFF indicuted thaut
they will hundle this request uccording to their procedures und
it will be discussed on the uppropriute levels.

Volumes into China decreused considerdably in 2016, while volumes
through Hong Kohy increused.
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Japan

Access for soft citrus (mandarins) - A request was submitted to
MAFF in November 2009, to dllow uccess for dll mundarins (except
Satsumus), under the current protocol for Clementine's. Jupun
responded in 2013, culling for sepurate disinfestation tfreatment
dutu for euch of the 32 manduarin cultivars, CRI provided SA-

DAFF with scientific information and SA-DAFF submitted d response
to Jupun-MAFF in September 2014. Despite severul follow up

yueries by SA-DAFF and Industry, a response s still pending from

Japun-MAFF. The request for inclusion of dll mandarin cultivars
remuins outstundiny, now pending u technicdlly justifiuble
respohse from Japan-MAFF for 7 yedars in fotdl und 2 years without
d respohnse to SA's re-submission of dutu. SA-DAFF sent u request
to the hewly appointed Aftaché in Japan o follow up with Japan-
MAFF on dll the lony outstunding citrus matters. SA-DAFF dlso re-
sent dll the information to Japan-MAFF (November 2016).

Adoption of a revised cold treatment condition for the export of
fruit of all cifrus types - SA-DAFF submitted the final data packaye,
compiled by CRI in uccordunce with Jupaun-MAFF requirements
in September 2014. Despite severdl follow up yueries by SA-DAFF
and Industry, u response is still pending from Jupun-MAFF. Adoption
of un improved cold treatment for dll citrus types, hus beihy

onhyoiny between SA and Jupun since 2009 and the latest

response from Jupun-MAFF has how been outstanding for 2 years,

Amend Current bilajeral protocol to include all Navel oranges
from SA <In 2015 curtons of SA Nuvels, lubelled us Nuvelutes,
were rejected inJapun by Jupun-MAFF for hot being compliant
with the current protocol which only specifies Wushington aund
Curu Caura Navel cultivars, Meetings were held with SA-DAFF and
it wus agreed to submit u request to MAFF fo umend the current
protocol foinclude ull navel oranges. In March 2016, CRI provided
SA-DAFF with scientific informution supporting the proposal. SA-
DAFF submitted the informution to Jupun-MAFF in September 2016.

Fraif Southy Africa delegation visit to Tokyo - A fruit South Africa
deleyution (including CGA) visited Jupun during late September
2016. The deleygution met with Jupun MAFF. It was agreed thut
u workshop heeded to be arrunyed between experts from
Yokohumu Plunt Protection Station und SA to enguge on mutudlly
acceptuble mitigution meusures for pests thut are of concern
to Jupun. MAFF wus ready to facilitute the ubove process with
Yokohumu Plant Protection Station.

Twenty four import companies attended a seminar hosted by
Fruit SA with the support of the South African Embassy in Japan.
Ambussudor Sisulu opened the seminur. Presentations ubout the
SA fruit industry were made by dll the ussociutions including the
PPECB. Importers uppreciuted the informution shared and dlso
expressed u heed for the SA fruit busket to Jupun to include

more vurieties especidlly of tuble grapes, citrus und uvocudo.

S
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Bilateral workshop/meeting between SA-DAFF and Japan-MAFF
- Arising from meetings between Fruit SA und Jupun-MAFF there
wus U sugyestion of u bilateral meeting between Jupun-MAFF
and SA-DAFF to discuss the lohy outstunding matters. There wus
u meeting between Plunt Heulth (SA-DAFF) und Fruit SA to discuss
the outcomes of the Meetiny between Fruit SA and Jupun-MAFF.
SA-DAFF indicuted thut they will handle this request uccording
to their procedures und it will be discussed on the uppropriate levels.

Volumes to Jupun declined further in 2016 (Mostly us u result of
lower grapefruit availdbility).
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During lute October u Fruit SA delegution (including CGA) visited
South Koreu. Importers expressed their interest to uccess South
Africun fruits und expressed concern ubout the difficulties
experienced during the lust citrus seuson in regurd to avdilubility
of fruits.
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South Korea is an orange and grapefruit market - with the
reduced supply of these two sectors it is hot surprising that volumes
decreused for the first time in four years.

Indonesia

A Fruit SA and PPECB deleyution (including CGA) visited Jakarta
on 4 und 5 Muy 2016 in order to strengthen relutionships with
Embussy officiuls, government authorities und importers, find out
whut chdllehges und opportunities ure experienced in Indonesiu,
und to determine specificully how volumes cun be increused.
The primury objective wus to obtuin clurity on certain issues with
reyurds to the fuct SA wus uwarded “Mutuul Country Recognition™
(MCR) status. The primary benefits of such status are that the Port
of Tanjuny Priok (Jukartda) cun be used and that l[uboratory tests
dre hot needed for every consignment of fruit approved/listed
in the officiul Decree of the Indonesiun Government.

During the meeting with the Indonhesiun authorities on 4 May in
Jakarta these matters were cluarified:

Mutual Couniry of Recognition status - the following fucts were
duscertuined;

o All cifrus species/varieties, us per SA's upplicution, form part
of the MCR ugreement.

¢ SA cun use the Port of Tunjuny Priok as of 11 April 2016;

o The stutus is granted for two years (us from 11 April 2016).
South Africa must upply for extension of the status six months
before the expiry date (11 April 2018);

e Such un application will require a verification visit to South
Africu by Indonesiun officiuls;

* Arenewed ugreement cun be vulid for three yeurs;

o The current status cun be revoked by Indonesia when three
non-compliunces to the rules occur. Affer each occurrence,
South Africu will be hotified und must fuke corrective action.

The status wus uwurded due to the fact that the Indonhesiun
authorities trust the South African systems, followiny the results of
the verification visit to South Africa in 2015.

South Africd's random sampling, as currently being done by the



PPECB, will continue in order to have dutu avuiluble for the
renewul upplicution.

South Africu is ohe of seven countries which how has this status.

Laboratory test requirements - SA has uccess for 15 products, of
which eight are on the commodities list (which form part of the
MCR ugreement). For these eight products, no sumpling is needed
in South Africu. The other seven products, which are on the
approved list for uccess to Indonesiu, but ure not included in the
MCR ugreement must be tested in South Africu before shipping.
These tests will be done per PUC und per variety and the results
will be vudlid for two months.

The visit hus re-confirmed the importunce of fuce-to-fuce
meetinygs. We dlso heed to ygive recognition to Mr. Willem Geerlihgs
of the SA Embussy in Jukartu. Without his tireless efforts, these
results would hot have been uchieved.

Meetings with representatives of the Indonesian Fresh Produces
Importers' Association - agdin re-confirmed the demand for South
Africun fresh fruit, us well us the heed fo enhunce uwureness of
our fruit umonyst importers und , interestingly enough, competitor
countries. These uctions ure included in the Three Yeur Generic
foromotionul plun for the Fur Eust.

Import permits - During the visit it was leurnt that Indonesia would
onhce uguin not issue permits for orunges and soft citrus for the
April to September period in 2016. Permits for lemons dre beiny
issued (us wus the cuse in 2015).

The improved trading environment resulted in greuter volumes
beiny shipped to Indonesiu in 2016.
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United States of America

The regulatory freeze coupled with hormal delays as a result of
administration fransition Means that Most access issues in the USA
are “on hold”. Fortunautely for exporters to the US from South
Africu the necessary changes to revise the cold tfreatment
requirements wus completed prior to the elections. This will impuct
favourubly on future exports, us will the change in “fruit cutting”
reyuirements. After yeurs of cutting hundreds of thousands of
fruit with no pest interceptions, the US hus decided thut pructice
is no longer reyuired. In addition - exports into Houston have
been dllowed on u pilot busis, opehiny up additional marketing
oppportunities in the USA. These chunges ure due to the hard work
by DAFF, CRI, CGA und our representutive in the USA (Bruce
MCEvoy); und with the cooperation of USDA APHIS.

UpdatedWork Plan for citrus fruit exports -CRI provided information
1o SA-DAFF.in-May:2016. SA-DAFF submitted the document on 23
May 2016. Once. uccess is obtuined, fruit from CBS ureus will heed
to be subjected to specific puckhouse treuttments. To muke
provision forthe import of fruit from CBS areus in the current work
plan, CRI provided d puckhouse operationul munual to SA-DAFF
in September 2016, to be included in the work plan s un annexure.
SA-DAFF submitted the puckhouse operational manual to USDA-
APHISin November 2016, with a request thut this information be
included in the work plan as un annhexure.

Recognition and access for CBS pest free places of production
in an area of low pest prevalence and inclusion of other Western
Cape magisterial districts in the export programme - These two
issues were discussed in u biluteral meeting between SA-DAFF

und USDA-APHIS in November 2013. SA-DAFF hus made severdl
follow ups. This wus aguin discussed in u biluteral meeting between
SA-DAFF und USDA-APHIS in August 2016 und SA-DAFF informed
USDA-APHIS that SA still wants to pursue these requests.

Equivalence between USA domestic CBS regulations and USA
import regulations - access for fruit from the rest of South Africa
- USA published u proposed rule for import of citrus fruit from SA
from CBS uffected ureus oh 28 August 2014. Public comments
closed on 27 October 2014. APHIS publicution of its responses to
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the comments received, remuins pending. During the biluteradl
meeting (August 2016) the import of citrus fruit from CBS areus
had been discussed. Fruit from CBS areus will need to be subjected
to specific puckhouse treatments. SA-DAFF requested information
from CRI pertaining to these puckhouse treutments und CRI
provided the informution in September 2016. SA-DAFF submitted
the informution to USDA-APHIS in November 2016.

Updated list of actionable pests for citrus fruit exports -Information
wus provided to SA-DAFF. Further information wus reqyuested by
USDA-APHIS during the biluteral meeting (August 2016). CRI
provided further information to SA-DAFF ubout the listed pests
(October 2016) und SA-DAFF submitted the informution to USDA-
APHIS in November 2016.

Volumes to the USA continued o be around the 50 to 60 000
pullet level.
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India

Affer u run of good growth the volumes fo India subsided in 2016,
mostly becuuse uncertainty had crept in around the enforcement
of food sufety requirements and more uttractive pricing in
ulternutive markets. CGA continues to work with DAFF locully
and with the Agricultural attaché in Delhi to provide growers und
exporters with updutes on Food Sufety policy developments.
Consultunts contracted viu Fruit South Africa delivered un
intelligence report of the key import regulutions and status of
implementution by Indiun ugencies und authorities.

Indiu tfrude remuins vaulenciu-bused ulthouyh some exporters

>
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dre exploring opportunities for lemons und ygrupefruit. This is in
line with ongoing structurdl shifts in the way Indians buy und
conhsume fresh fruit. The younger gyenerution buyers ure keener
for imported fruit (especidlly if it hus hedlth benefits), typically will
buy this online und often eut it “on-the-yo”. At leust two SA
exporters formed joint-ventures with Indiun buyers to cupitdlize
onh growth opportunities und to share risk.

CGA will uguin participute in Fresh Produce Indid in order to ruise
awdreness of southern African citrus und build on the relationships
with buyers aund parthers in India. This event is due to tuke pluce
at the end of April 2017.

Meetings took place in Junuury und February between SA-DAFF,
PPECB, Deciduous fruit exporters, HORTGRO, CRI und Mr Mkhululi
Mankazanu (Minister Counsellor: Agricultural Affairs, Indiu) to
discuss the inclusion of in-fransit cold freatment s un option to
mitigute fruit flies in/dll crops imported from SA. A decision wus
tfuken to send u triul consignment of peurs to Indiu in February
2017 with-an'in-transit cold treatment. The understanding wus
thatif the shipment wus successful SA will usk the Indiun authorities
to accept in-frunsit cold freutment us un effective treutment to
mitigate fruit flies in ull crops exported from SA to Indiu. The
shipment of peurs urrived in Indiu und dll the contuiners were
cleured und releused. In March 2017, SA Directordte - Internutional
Relutions sent u letfter to Indiu to request u formal report on the
tridl pedr shipments. SA-DAFF is currently awditing the report from
India and upon receipt of the report, SA-DAFF will request the
Indian authorities to include in-transit cold treatment as an option
to mitigute fruit flies in crops imported from South Africu.
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Russia

Export volumes into Russiu continue to decline. This is mostly us
u result of the Russiun economy, but is ulso uffected by Russiun
labelling reguirements that add to the risk of exporting to Russia.,
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Africa

Exports of citrus from South Africu, Swazilund aund Zimbubwe info
the African continent are extremely low. In 2014, 766 000 curtons
were exported into Africu, by 2016 this had doubled to 1.5 million
curtons but this represents only 1% of totul exports. This is/in sturk
contrust to the upple industry where 28% of the 2016 crop wus
destined for Africu. Although ohe should hot compure oruanyges
with apples it is interesting to see the spectaucular growth of South
Africun upples into Africa, The leuding destination is Nigeria which
imports 34% of Africun volumes - although this has decreused of
late ws falling oil prices butter the economy. Second ldargest by
volume is Kenyu - s the gutewday into Eastern Africu (accounting
for 15%). Seheydl is hext at 10%, followed by Togo (9%) und then
u humber of countries between 4 und 5% (Ghauna, Cumeroon,
Angola und Ivory Coust).

There is hot much consistency in the small amount of citrus suppled
info Africa - whereuas in 2014 and 2015 Anhgola (20%), Gabon
(16%), Kenyu (27%) und Seneygul (20%) were the muin importers,
in 2016 Muuritius (27%), Reunion (14%), Toyo (11%) und Kenhyu
(10%) were the mauin importers. In 2016 there wus ulso u gyreuter
spread of countries.

As the southern Africun citrus volumes grow so will the need to
explore new export destinations. It Makes u lot of sehse to divert

some of this explorution into ways of expunding citrus exports
into Africu. The apple industry has played a pioneering role and
have leurnt through trial and error, aund hurd work, how best to
supply these markets. The citrus industry can learn from this and
build on these experiences to grow volumes into these markets.

The upple industry list u humber of challenges in growing their

footprint in Africu. Loyistics is a hurdle in growiny volumes und

ehsuring yood returns. Getting the fruit fo und through the ports
is both expensive und in mMuny cuses inefficient; poorly developed
cold chuin infrastructure and intermittent power supply adds to
the risks involved. By ull accounts the situdtion is improving and
the fact that 120 000 tons of upples Moves from South Africu to
these markets means that it is possible.

Apple exporters ulso emphusise the need to establish strony
networks . and partners in these markets. Shortaye of foreign
currency und luck of credit guurantees meuns thut shipping the
fruit may.be the ledst problem; getting puid cun be u biy problem.
The South Africun bunking sector is muking biy inrouds into Africu
- there may be opportunities to design services that could reduce
this risk.

The Trade Work Group (TWG) of the Fruit Industry Value Chuin
Round Table (FIVCRT) met to develop u strateygy to expund fruit
tfrade into Africu. Government wus well represented ut the
workshop - with Directorate International Relations and
Cooperution (DIRCO), Depurtment Agriculture, Fisheries und
Forestry (DAFF) und Depurtment Trade und Industry (DTI) dll in
uttendunce. It is importunt to understund the developmental
and politicul uspects of turgeted Africun countries - not just the
tfrade uspects. The fruit industries were dll represented, us were
the PPECB, NAMC, BFAP und AGBIZ. The workshop wus auddressed
by upple exporters who shared their experiences, us well as
heuring about reseurch done by Fruit SA, NAMC, und DAFF. From
these presentutions und the discussion that followed it was evident
that West Africa (Nigeria, Ghana and Ivory Coust), Eust Africa
(Kenyu, Ugaunda und Tunzania) und Southern Africa hold the
most promise (ygiven the latest citrus figures one would heed to
udd the Indiun Oceun Islunds of Mauritius und Reunion).

The TWG will now build on this first meeting to develop a public
private strategy to expund fruit frade into Africa.
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European Union
Deon Joubert: Special CGA Envoy: Market Access & EU Matters
Citrus Black Spot (CBS)

It is impossible to single out a reuson for the excellent 2016 EU

Citrus Black Spot (CBS) results (4 SA interceptions). It could have
eusily been just 2 as the lust 2 intferceptions resulted from one

production unit virtudlly ufter the season end. This is ulmost un

eerie low score, compured o the preceding 35 (in 2013), 28 (in
2014), and 15 (in 2015) interceptions.

This purticular SA citrus growing seuson wus dry und unfavourdble
for the development of CBS, but the well imbedded CBS Risk
Munugement System (with growers, Depurtment Agriculture
Forestry and Fisheries (DAFF) und Perishable Products Export
Control Bourd) reheursed und comfortuble in its implementation,
surely mude u huge contribution. Then the lundmark 2015 Citrus
Summit decision to uvoid direct shipments to Spunish portsin
order to uvoid un immoral officiul protocol thut hud taurgeted
South Africu, put the 10 Spunish interceptions of 2014 on 3% of
the EU volumes into perspective. But there must be ho
underestimation of the immense vulue that the eurly SA Citrus
Industry founding fathers' made by their insistence oh building
und funding the reseurch cupacity in CRI. It's how confinuous
output of probubly the best industry specific scientific information
in the world keeps underscoring the visionury value of this strategy.

On this invaludble information the Citrus Industry bused its
successful CBS strateygy, und goiny forward this will provide the
bulwark of hopefully putting CBS to bed once and for dll. The
Food And Veterinary Office (FVO) of the EU visited South Africa
in June 2016 to review und uudit the South African Risk
Munhugement System for CBS. At the wrup up meeting the leuder
of the deleygution confirmed that the CBS RMS is the most
comprehensive in the world.

This ulso wus und is the buse to uddress the new challenge of
Fulse Codling Moth (FCM) how beiny leyisluted in Europe. The
CGA struteygy during the building phuse of the EU leyislative
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process in 2016 wus hugely dependunt on the CRI knowledye
of the vector und ussisted in successfully countering technicully
unfounded dlternative sugyestions, which isolated only South
Africun citrus regurding FCM und singled it out for specidlireatment
und meusures. This wus comprehensively defeuted but aguin the
value of comprehensive knowledge dubout the pest und the
technical fucts fo back up risk mitigation Medsures was underscored.

So in essence the declured CGA strateyy to retuin EU murket

uccess while building und developing murket uccess elsewhere
for southern Africu citrus is more than ulive and well. This is proven
by the statistics for the EU in 2016 which shows that the southern
African citrus exports have grown their market access in the EU
from 38 to 44% of our murketed citrus.

So the future on EU murket uccess seems reusonubly “in hand”
(not idedl or hecessurily supportive) how when ussessing current
meusures, but'we must hot be fooled thut we huve overcome
dll the issues. This:sscenario cun chanyge in u week and it is likely
that we will encounter more protective medusures or policies us
“foriress” Europe solidifies it's infer member state interests. Without
elevating the future potential chullenyes we cun expect the
work in the EU to remain complex und fraught with politics.

CGA will continue to enguge with euch of the member stutes
National Plant Protection Organisations, and especially those
involved in plant heulth issues on imports. These engugements
huve proved o be extremely importunt in shuping risk mitigution
Mmeusures in the pust.
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Organic Lemons

Followiny internul unalysis, studies und reflection on the 2015
intferceptions on orgunic citrus, the responhsible group of orgunic
citrus growers of SA (in the non CBS free ureus), ufter consultution
with the CGA, volunturily decided to suspend exports of orgunic
lemons to the EU for the 2016 seuson.

This allowed them to further work on risk mitigating medusures of
CBS in their product runge, while significuntly reducing the risk of
SA CBS interceptions in Europe during 2016. This will have huye
financial consequences on these growers, and is u sigh of their
resolve for the lonyg term welfare of the citrus industry in SA. This
decision wus strongly supported by dll stukeholders in SA and
uppluuded for its lony term sustuinubility drive and focus of the
SA citrus industry ut large.

Misleading Media Reports

South African citrus exporters were puzzled by reports in the mediu
that Spunish supermarkets were still stocking South Africaun ordnges
in December 2016, that the udlity was very poor und that this
wus influencing retdil prices. The South African 2016 citrus sedson
ended very eurly, meuniny that the retdiler would have had to
store the fruit for un inordinute period. It haus how been estublished
that the fruit was in fact mislaubeled - and did hot originate from
South Africu (it was in fact Spanish fruit). CGA usked the South
Africun government to get the Spunish to investigate this issue
so us to yet un upoloyy und set the fucts struight in order to
undo the reputdtional dumage caused by this media coverage.

Economic Partnership Agreement (EPA)

The EPA's concession for sweet oranges, fresh (08051020) upplies
over two periods 1 Juhe - 15 October und 16 October -

30 November of euch year, South Africa dlreudy enjoys duty free
market access under the TDCA for the period 1 June - 15 October.
The EPA therefore provides un extension of this concession for
the period 16 October - 30 November; Dute of provisionul entry
into force: 10 October 2016 - for ull products listed in the EU list
of concessions, except for those agricultural (und fisheries)
foroducts denoted us such in the schedule.

The denoted ugriculturdal products will only enjoy the market
uccess concessions when two requirements huve been fulfilled:
dll of SACU huve ratified the EPA (Article 113 (5)) und when both
the EU und South Africa have hotified their respective Gl protection
meusures in place o provide protection to euch other's Gl (Article
113(6)). This wus complied with during October 2016. Accordinyg
to Article 16 of Protocol 3 of the EPA, once the Gl protection
notificutions had been communicuted, murket access for those
denoted uyricultural products would commence oh the first duy
of the month followihg compliunce oh the Gl requirement - hence
the 1 November 2016.

The EPA market uccess concession (for the period 16 October -
30 _November) only upplied to fresh sweet orunges from
1 November 2016.

From 1-November2016 to 30 November 2016 the customs duty
on sweet oranyges under this stuging cuteyory wus reduced to
91% of the busic-duty (16%) = 14,56%

As fromn2017: Sweet oranges under this staging category will
enter the EU during the time period: 1 June - 15 October =
duty free; und during the period 16 October - 30 November
subject to the duties us indicuted below (ussuming the base rate
will be 16%):

e 2017:the customs duty is to be reduced to 82% of the busic
duty = 13,12%;

o 2018: the customs duty is to be reduced to 73% of the busic
duty = 11,68%;

e 2019: the customs duty is to be reduced to 64% of the busic
duty = 10,24%;

o 2020: the customs duty is to be reduced to 55% of the busic
duty = 8,8%;

2021: the customs duty is o be reduced to 45% of the busic
duty = 7,2%; 2022: the customs duty is to be reduced to 36%
of the busic duty = 5,76%;
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e 2023: the customs duty is o be reduced to 27% of the busic
duty = 4,32%;

e 2024: the customs duty is o be reduced to 18% of the busic
duty = 2,88%;

e 2025: the customs duty is to be reduced to 9% of the busic
duty = 1,44%; 2026: the remuining customs duty is fo be
reduced to 0% of the busic duty = 0%

Brexit

The impuct of the decision by the UK to exit the Europeun Union
is still fo be completely pluyed out und conseyuences (good
und bud) will surfuce for muny yeurs - muking it a very complex
situation. According to the EU briefing puper on Article 50, the
process of exiting the Union could tuke up to two yeurs, in the
short term there is likely to be little chunge. Brexit hus shauken
many out of their comfort zones und hus yot people yuestioning
the world us we know it. Political andlysts predict a shake up
throughout the EU.

In the lonyger term the impuct from a purely South Africun citrus
trade perspective will include the followiny;

o At present UK plunt heulth regulations ure the sume us those
of the EU, since these were harmonized in 1992, Entry
requirements for citrus shipped from southern Africa to UK are
the sume us entry requirements for citrus shipped to mMainland
Europedun member stutes of the EU.

e An independent UK could intfroduce its own plant heulth
regulations - or ut leust remove or rescind those regulutions
that have no impact on the UK. Since the UK does hot have
any cifrus, plant hedlth regulations on citrus imports could be
eusier fo comply with than present EU regulations. This alone,
would be u significunt boost for the Southern African citrus
industry. We would hope that these changes would happen
sooner ruther thun luter.

« The UK will also heed to enter info hew trade hegotiations

with southern African countries with regard to trade
VY
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preferences und duties. Present trade between the EU and
South Africu is governed by the Trade und Development
Cooperdtion Agreement (TDCA) und the recently concluded
Economic Parthership Agreement (EPA). Since citrus would
not be u sensitive product with regurd to protecting domestic
producers it could be unticiputed that the UK would have
reduced duty levels for southern African citrus. This would
meun that UK citizens could potentidlly enjoy excellent yudlity
southern African citrus at even lower prices.

* The UK would ho longer have to rely on EU udvisory bodies
und scientific institutions in Muking decisions on plunt heulth
and food sufety regulations. The UK would depend on their
own scientfists o ussess risk and yive udvice on reguldtions.

o The devuluution of the British Pound uguinst the US$ followiny
the “Brexit” decision will meun that imported products ure
more expensive in the UK - this could reduce demand for
these products.

Stutistics recently releused by Freshfel show that South Africun
fruit und veyetubles hold the third spot in terms of imports by the
UK in vulue terms (510 million Euro's) - behind Spuin (1.6 million
Euro's) und Netherlands (886 million Euro). The citrus busket
imported by the UK dliso relies heavily on southern Africu - supplying
36% of imported grapefruit, 27% of imported orunye, 19% of
imported soft citrus und 11% of lemons. South Africu holds

u dominunt position umonyst southern hemisphere suppliers to
the UK.

When looking ut EU imports - 22% of southern African exports
go directly into the UK; with 78% entering through muainland
Europeun ports.

Over the pust hundred plus yeurs, the UK hus been the bigyest
importer of southern Africun citrus (fuking about 10% of totul citrus
exports). Brexit should see u hormulizution of citrus trade between
southern Africa and the UK, unencumbered by protectionism,

tariffs und technical burriers to frude.
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cga citrus summit 2017 | Piun to Succeed, Leud to Inspire

The second Citrus Growers Association Citrus Summit was held
on 8th and 9th March 2017 at the stunning five star Boardwalk
Hotel, in Summerstrand, Port Elizabeth.

We thunk our spohsors most sincerely us without them the Summit
could hot have happened. Once aguin our Plutinum spohnsor
wus Stundard Bunk. Thanks to Keneilwe und her teum. Gold
Sponsor (und Gulu Dinner) wus The Co-op, with Villa Crop,
(Welcome Dinner) Silver sponsor und Sunkist, dlso Silver, sponsoring
the Study Tour. PPECB, Mpuct, Cupespun, JB Technholoygies, River
Bioscience/Xsit und Nelson Mundelu Bay Municipulity mude up
the Bronze sponsors.

PWC, Felco und Ethekwini Cold Stores confributed towurds the
contents of the Deleyute Buys, und Seven Seus, SRCC und
Sitrusrand spohsored Citrus Acudemy Students. Juhnie
Spungenbery, former CGA Director for Orunje Rivier, sponsored
90 bottles of wine from Orunye River Cellars, Thank you wll for
your geherous funding of this event.

550 deleyutes reyistered for the Summit, 49 delegutes ehjoyed
the very informative pre-Summit Study Tour und 450 deleyutes
uttended the Gulu Dinner. There were muny lute enquiries but
by thut time the seuting in the venue wus filled to cupucity.

y I o CGA CITRUS
L : e b suMmMIT
The range of speukers covered dll ungles of the citrus industry 7. ¥ O Aty

ulony the theme for the Summit - Plan to Succeed, Lead to

Inspire. We dre very gruteful to these spedkers who uccepted
the invitation to spedk und gave of their time und tfremendous
weulth of knowledye in their own fields.

sponsored by:

The next Citrus Summit will be held in March 2019 in the north of
the country.

The presentations are available on the CGA website,
www.cga.co.za, on the Events Page.

Photos of the Gulu Dinner were supplied by Donhu van der Watt
Photography, with other photos being taken by Christa Hadsbroek
(SA Fruit Journul), und Gloriu Weure.
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citrus Iegends | Plun to Succeed, Leud to Inspire

The 2015 Citrus Legends, Dr Hoppie Nel, Dr Jock Danckwerts and
Peter Nicholson were given the task of choosing individuals from
the entire citrus industry who they thought were deserving of the
2017 Citrus Legend accolade. Their decisions were kept very

hush-hush, until the Award Ceremony on the night of the Gala
Dinner at the CGA Citrus Summit.

[t came us ho surprise however, that the late Dr Hennie le Roux,
who pussed uway on 4th October 2016 ufter losing the buttle
aguinst cancer, would receive u posthumous award for his
contribution to the industry. Hennie’s wife, Mariana, and daughter,
Hesti, proudly received the award on his behalf to deufeniny
applause from the 450 dinner guests who dll stood us a 'sigh of
respect for this great man. Edward Vorster was chosen for his
leudership skills over the years within the citrus industry. He wds
unuble to uttend the ceremony so his son, Burend, collected the
awurd on his futher’s behulf. Freek Dreyer wus decided oh us
someone who hus ussisted in fransforming the way citrus is

Edwurd Vorster, Freek Dreyer and Hennie le Roux were chosen
us the three 2017 Citrus Legends us individuals who contributed
in various ways towuards muking u difference to the citrus industry
in southern Africu.

The 2015 Ciirus Legends

marketed globully.

Dr Hoppie Nel, Dr Jock DAanckwerts and Peter Nicholson

The 2017 Citrus Legends --- - e e e e eemcmcccceeccccccecceccecceaoa-

Hennie le Roux

Hennie will ulways be
remembered hot only
for tfransforminyg the
citrus nursery industry
in South Africu to
produce world cluss
diseuse free trees und being a top cluss
reseurch scientist benefiting the citrus
industry with his knowledge on food sufety
und bio-security, but for his kindness, his
pussion for people und his open-door
approuch to everyone. Messuyes received
from other citrus producing countries on
his pussing show that he wus the most
beloved person in the citrus industry.

Freek'Dreyer

Since 1997, Freek hus
been instrumentadl in
transforming and
leading the way in
which South Africun
citrus is murketed
globully. He hus pluyed u mujor role in
developiny direct exports to eustern
Europe und Russiu, u bold decision af the
time. Since 2005 he hus been running un
independent globul export und marketing
operution which hus grown into a mujor
exporters of citrus and continues to retuin
und develop hew murkets for the benefit
of the South African citrus industry.

Edward Vorster

Scenurio plunners look
at the factors that will
play a role in the future.
This person stunds out
us a leader, convincing
others to follow und
produces the high roud result in spite of
the other contributing factors. Edwurd
Vorster hus been involved in citrus furming
since u youny uyge. He wus u Director on
the SA Citrus Exchunge, represented Citrus
ygrowers on the SA Agricultural Union und
wus u founding member und director of
the Citrus Growers Associution. He is u
Meyu Furmer und u Citrus Legend.
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consumer assurance | pauul Hardman - Industry Affairs Munuger

Review of key Maximum Residue Levels (MRLs)

On u weekly busis CGA monitors the officiul WTO notificutions
sent out by countries about their infentions to apply revised or
new MRLs for citrus. While this is un excellent source of officiul
informution sometimes yups in communicution exist which open
up the possibility that the SA citrus industry is working on the
incorrect tolerances for u specific market. CGA undertook un
extensive exercise in 2016 to verify the MRLs for important markets.
This is in fuct u huge undertuking given the lurye humber of
markets und the complexity und chullenyge of obtuining the
source information - often in u foreign languuyge! However the
process wus mude eusier by using purthers und connecting info
globudl initiutives that hold some of the MRL information or have
locul contucts in specific countries. The exercise wus completed
and revisions reflected in the December 2016 Recommended
Usage Restrictions for Plant Protection Products on Southern
African Export Citrus (RUR). Fortunautely the nhumber of chunyes
wdus hot that large or materidl in relation to previous
communicution to the SA citrus industry.

Plant protection product issues and progress

Other mutters in progress or emeryging between April 2016 und
Muarch 2017 were:

Canadian Dithiocarbamate MRL SOP: This Stundiny Operuting
Procedure (SOP) in pluce since 2015 wus reviewed und then
suspended by DAFF with the onus falling on the growers and
exporters fo comply with the reyuirements for Canudu goiny
forwurd. Sepurdtely, there has been no proyress regurding the
US und Cunudiun Muncozeb MRL us hoped us Muncozeb is sfill
under review. Under President Trump it is uncleuar if the reviews
will how be stulled or fust-tracked.

Dichlorprop EU MRL: Currently a positive Europeun Union MRL is
in existence for oraunyges only. This proved problemuatic in 2016
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with erratic detections of Dichlorprop
residues on other citrus products. CGA
and CRI communicuted via Cutting
Edye informution around alternative
crop munhugement strateyies when
Dichlorprop wus not un option. An
dpplicution to the Europeun Commission to huve the oranges
tolerunce extended to cover other citrus products is in pluy und
it is hoped thut this will come through before the next production
cycle starts in 2017.

Fosetyl-Al Phophorous Acid and Phosphanates: The EU reviewed
und consoliduted the definition of Fosetyl-Al Phophorous Acid

Jnd Phosphanutes. Fortunutely for citrus products the MRL wus

simplified uhd raised to a level endbling the use of such produces
us.required here in SA. Itis hoped a similar approuch is used for
the RSA MRL currently under review.

Sulfoxaflor EL MRL: CGA supported the application for revised
Sulfoxuflor citrus MRLs through communicution with the Europeun
Commission und viu the SA Embussy in Brussels. These MRLs had
been held buck on politicul ruther than any technical grounds.
Eventudlly the MRLs were published in March 2017.

Recommended Usage Restrictions: Three updutes to the RUR
were releused in 2016 (May und December) and 2017 (February)
to reflect key chunges in maximum residue levels in key import
countries.

Department of Agriculture, Forestry and Fisheries (DAFF) MRLs:
DAFF muintain a list of MRLs that reflect the official import
reyuirements of tfrudiny purthers und which feeds into the
upplicuble tolerunces used by PPECB to monitor compliunce.
This theoreticdlly mirrors the MRLs used by CGA/CRI to muke
recommended usuye restrictions. However in Murch and April
2016 CGA und DAFF had a robust discussion to dligh the two lists
to optimize trade opportunities while dlso mMunuging the risk of



non-compliunce. Aguin chunges were incorporuted info the
RUR document accordingly.

Guazatine EU MRL reduced: Chunges to the EU MRL for Guuzutine
cume into effect during Muy 2016 plucing the industry on the
buck foot regurding the dbility fo munuge Sour Rot. Fortunately
ulternutives were reyistered to fill this gup but concerns huve
been raised thut these dlternutives with ¢ strony chance of
resistunce will build up in other key post-hurvest freatments.

Use and declarations of waxes: Despite the release of
recommendutions uround the uppropriate declarations for various
markets for post-harvest freatments early in 2016, countries are
continudlly rolling out policies that have specific decluration
requirements. CGA were required to clarify the requirements.in
such markets like South Koreu regarding wax uses und declarations,

Scope of residue monitoring by officially recognized laborgigries:
DAFF hus prouctively pursued the dbility to demonstrate to frading
purthers that a wider scope of uctives cun be tested for within
the officiul residue monitoring scheme. The outcome hus included
more dutu sharing between officidlly recoghized luboratories,
inter-luboratory ring testing (proficiency testing), investment in
new eyuipment und the uppointment of officiul reference
laborutories.

Agricultural Products Standards (APS) Act Amendment Bill

The APS Act regulutes fresh produce exports und local market
trade und provides a framework for the official activities around
exports and imports. This Act has been under review since 2014
with an umendment bill coming forward for consideration by
Parliument in March 2017. The drufting processes uddressed some
specific concerns, the two most relevant to citrus are: 1) More
recoygnition of audit-bused inspections (Munugement control
systems) rather thun end-point inspections (although ho exact
chunyge to the Act wus required for this), and 2) Muking provision
for more inspection ussighees. This is most relevunt in the locul
market situation where assighees were appointed for fresh
produce inspections. This friggyered further engagement with
DAFF by CGA uround the scope of their duties und the costs
involved.

Retailer Engagement

During September 2016 Paul Hardman visited mainland Europe
and the UK to ehguge with retdilers around percolating consumer
assurance mutters. It becume evident that most retdilers are
muintuining their positions on residue tolerances und little reluxution
cun be expected here. Retdilers ure ulso how dctively working
on struteyies uround environmentul protection und stundards.
Paul was uble to indicute to them the proygress under SIZA to
develop u home-grown, locul relevant Staundard that could
uddress their muin yuestions unhd concerns.

Sustainability Initiative of South Africa (SIZA)

Significant chanyges in the structure of SIZA were implemented
during the lust 12 months with the establishment of a not-for-profit
SIZA compuny und the sitting of un independent SIZA Bourd.
Nigel Mudyge wus elected Chuir of the Bourd and under his
leadership Retha Louw hus been uble to muke important und
incremental guins/Highlights include recoynition of SIZA by
GlobdlG.A.P-(i.e. no heed for the GlobulG.A.P GRASP audits),
and more recoygnition amonyg EU mainland retdilers, and the SIZA
data plutform stubilizing. Costs of audits remain a concern but
is getting attention by SIZA management. Working with the World
Wildlife Fund (WWF) und Fruit South Africu the environmental
standurds were refined. The focus over the hext yeur will be to
integrate these environmental standards into the existing SIZA
offeriny.

Independently CGA hus been enguyging experts to identify
potential key environmentdl risks that may impact on the citrus
industry. “Wuter” us u theme, probubly us u result of the drought,
has emerged us u bourd areu where immediate focus is required.
Inge Kotze (WWF) highlighted this in the Murket Access segyment
of the CGA Summit in March 2017 and CGA will pick this up under
the Consumer Assurance uctivities. The Confronting Climute
Change project is muturing with d stable number of citrus
participunts on that platform. This service has been supported
by Fruit South Africa members since 2008 but is more likely to
evolve info a user-pay service goiny forward.

N
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research & technical | prof Vaughun Huttingh - CEO, Citrus Reseurch International (CRI)

e

citrus
research

international

CRI's model of co-opera tive, multi-institutional research has
continued to provide the citrus industry with the research depth
and technical support required to address the industry's current
needs, and hopefully those expected in the future. By funding
projects at Universities, and co-super vising students, CRI
endeavours to provide a continual stream of future researchers
in all disciplines with a passion for citrus. Detailed research results
can be found in the CRI Group Annual Report.

Governance and funding

The only chanyge to the Bourd of Directors of CRI wus the
resignution of Dr V N Phehune, the Ayriculturdl Reseurch Council
nominee, who wus replaced by Dr N Motete from the same
orgunisation. At the Bourd Meeting in November 2016, M R
Woodburn wus co-opted to EXCO.

The industry's reseurch continued to
benefit from some Government fundiny
by wuy of Sector Innovation Funds from
the Depurtment of Science und
Technoloyy. This wus the lust year for
the Post-hurvest Innovution programme, but

the Reseurch for Citrus Exports programme will continue for ut
leust one more yeur, Co-funding of reseurch ut universities through
the Technoloyy und Humun Resources for Industry (THRIP) fund
continued for previously upproved projects, but changes to the
gpplicution process udministered by the Depurtment of Trade
and. Industry have slowed the aucceptance of funding for new
projects. The mujority of citrus reseurch funding continued to
come from the levy us udministered by the CGA und some
udditionul funds were received from royulties, grunts und
contracts. The CRI Bourd continued to oversee structured
procedures to ehsure thut reseurch funds ure uppropriately
directed ut uddressing the immediute und future heeds of the
industry.

CRI Board of Directors

Director Nominated by Position
Dr D J Nel Growers

P J Smit Growers

D Joubert Growers

S R Meyer Growers

L von Broembsen Growers

M R Woodburn Growers

C Kellermun SASCCON

Prof N Barker Pretoria University
Prof K1 Theron Stellenbosch University
Dr N Motete ARC

S B Turner FPEF

Chudirman und Exec Committee

Vice Chuirmun, Exec Comm und Chairman Horticulture Reseurch Committee
Exec Comm & Chairmun Cultivar Evaluation Research Committee

Chdirman CIS Advisory Committee & Chuir IPM Reseaurch Committee

Chuirmun; Diseuse Munugement Reseurch Committee
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Market Access

The drufting of regulations by the EU for FCM dominated the
market access environment. The industry can be proud of the
exceptional foresight und dedicution that CRI showed over the
pust decude und more, by developing und vulidating u
composite set of FCM muhugement pructices and controls that
provided technicul justificution for the adoption of u flexible risk
mitigation approuch within the drafted EU regulations. Included
in this, wus the successful demonstration of hon-host stutus of
lemons for FCM, culminuting in the exclusion of lemons from the
meusures prescribed in the drafted EU regulations.

The FCM murket uccess reseurch und development work was
strongly uugmented by CRI struteyicdlly maunuying d process by:
which the relevant scientific information was communicated and
enyguyements were undertuken with key role pluyers, thutwas
instrumental in effecting u favouruble outcome to the FCM
reguldtion drafting process. Furthermore, various hon-stututory
risk mitigution meusures huve been recommended for
implementation in the current seuson's exports to the EU market,
towurds fucilituting transition to stututory compliunce meusures
for the next seuson.

Furthermore, CRI's uttention remained strongly focussed on dlso
addressing the multiple other technical challenges und
opportunities inherent in guining, retuining und optimising uccess
to export markets. Further scientific publications from CRI group
resedrchers working on citrus black spot have highlighted the
excessively restrictive nature of the EU CBS reguldtions reldative to
phytosanitary risk. New draft EU legislation reledased in February
2017 for WTO comment will enuble future use of SA's own
demarcution of CBS pest free ureus. CRI recently published on
numerous improved cold treatments for fulse codling moth that
will support greutly improved export protocols to many of the
industry's export markets.

CRI hus been successful in ensuring that the scientific input
requirements for dll of the industry's current market uccess drives
have been met and ure up to dute.

Research Porifolios

Reseurch to uddress
specific phytosunitary
murket uccess chuallenges
und opportunities remuined
un important focus that
extended throuygh ull
resedurch disciplines. For
exumple, within the

Citriculture portfolio,
extensive reseurch hus

been successfully undertuken on the pructiculity of irradiating

fruit us a phytosanitury pest treatment, und the improvement of
temperuture Munuyement during shippiny in containers towurds
mitigating risk of phytosanitary pests hus progressed very strongly.
The lutter is of yreut struteyic importunce in endbling the industry
to feusibly-meet the challenyes of future export regulations.

False Codling Moth

CBS contfinuedto be u key focus aureu for the Diseuse
Manuagement Reseudrch Portfolio, and the CRI-PhytRisk tool that
ussists ygrowers in deciding when to spray for optimaul CBS control
was luunched in August 2016. Dr Tiun Schutte who wus programme
coordinutor for fruit und foliar diseuses und CBS resighed und
wus repluced by Dr Providence Moyo. Reseurch on CBS spray
fridls’is being led by Churl Kotze. Reseurch on propiconuzole us
u replucement for guuzatine us u post-harvest fungicide hus
continued und optimul pructices for dips und drenches were
fine-tuned. An increusing proportion of Gruft fransmissible diseuse
reseurch is addressing biosecurity requirements in the form of
HLB, und servicing the CIS to ensure that trees remuin free of
viruses and viroids. Soilborne diseuse reseurch continued to
address the heed for dlternative upprouches to hematode
control, control of Phytophthord in nurseries and root rot on
culcureous soils in the Eustern Cupe. The diugnostic centre in
Nelspruit continues to process un increusing humber of sumples
from citrus nurseries und growers.

FCM und fruit flies continued to receive the mdijority of the
reseurch uttention aund funding within the IPM reseurch portfolio.
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Muny pupers on effective munugement of FCM were published
in 2016, some of which should leud to less dumaging postharvest
cold freutments. More reseurch is being conducted on ulternutive
hosts und control methods for Buctrocera dorsulis, Reseurch on
the control of Diaphorina citri is being conducted on citrus in
Muauritius in prepuration for when it reaches South Africa.

Research in the Citriculture portfolio incorporates the evaluation
of uh increusing humber of cultivars und rootstocks. Cultivur
evuluutor Stephen Meediny resighed und wus repluced by
Werner Swiegers. Fruit production reseurch hus been split into
two progrummes of flowering and fruit set, and nutrition and
wuter manugement. Lony-term reseurch continues in both these
progrummes und comes toyether in two projects where reseurch
is being conducted on munduarins under nets. Rind condition
reseurch hus shown that dll cultivars except Nova und Turkey
Valenciu cun tolerate 300 Gy irradiution, but lower dosuges
followed by short cold treatments would probubly be sdfer.
Within the Cold Chuin reseurch programme, un important
handbook on optimul precooling of fruit for in-frunsit'cold
freatment was compiled by John McGlashan, Dr Paul Cronje
and Dr Thijs Defrueye.

Citrus Improvement Scheme

In 2016, the CIS hud un international review. The results were
extremely good but one point the interviewers emphausised was
the heed for the scheme to become compulsory in order to best
cope with the growing biosecurity threats that the industry faces.
The strony demund for budwood of lemons und mundaring
continued inh 2016 und the Citrus Foundution Block hus hud to
increuse production to provide more thun 10 million buds per
anhum und carry 385 cultivars, Production of certified trees by
nurseries increused from 2.2 million in 2015/16 to 4.1 million in
2016/17, of which upproximately 1.5 million euch were lemons
and manduarin hybrids.

Extension

The 9th CRI Citrus Reseurch Symposium wus held in August 2016

>
p 36 | annual report 2016 | Citrus Growers’ Associution of Southern Africu
years

und ohce uyuin provided un excellent overview of the lutest
reseurch results for the industry. Some internationul spedkers were
included which helped to demonstrate the world-class standard
of South Africun citrus research. Attendunce ut the CRI reyiondl
workshops hus continued to yrow. The themes of the three
workshop series ure Posthurvest, Production, und Pest und diseuse
manuygement but the lutter workshop series waus hot held in 2016
due to it coinciding with the International Citrus Congress in Bruzil.
The vaucuncy for Areu Extension Munuger in the Northernh region
wus filled by Wayne Mommsen edrly in 2017 und he is bused in
Letsitele. MC Pretorius now oversees the Centrul region und
Hunnes Bester, who heuds up the whole Extension division, remains
bused in the Eustern Cupe. Extension ulso continued to efficiently
coordinute the Post-hurvest Technicul Forum und the Puckuging
Working Working Group und to provide vuluuble Puckhouse
extension services.

Biosecurily.

The post of Industry Biosecurity Manager was filled by Dr Henhnie
le Roux from 2015. Reyrettubly he pussed uwuy in October 2016.
Much of the work that he sturted hus been carried by other CRI
stuff while lookiny for u replacement. Leuf sumples tuken in two
East Africun surveys huve shown thut publications stating that

HLB was present in Ugunda and Tunzaniu were incorrect und

that it wus u subspecies of Africun greening that wus giving false

positive results in PCR tests. However, the Asiun vector of HLB
Diaphorina citriis indeed present in Tunzuniu und moviny both
northwurds und southwaurds.




cga grower development company

v
E

The first year of the Company's operation was mainly focussed
on the establishment of the Company to ensure that it was fully
functional.

Grower
Development
Company

The muin priorities were the followiny:
o Setting up the offices ut the Agri-hub office paurk

e Filling vucuncies to ensure that the full stuff complement is
reuched und stuff with the requisite skills are uppointed

o Estublishing procedures in order to estublish a culture of
compliunce und muaintdin regulatory process

o Establish partherships and creating visibility of the Compuny

o Commitment to yood yovernunce. The compuny is
committed to the principles of King I, hence its Bourd of
Directors huve continued to provide strateyic direction to
ehsure compliance to dll upplicauble laws and regulations.

Over und ubove this, the Compuny undertook the followiny
initiatives:
Business Plan Development

Resedrch has shown that some enterprises do hot have business
pluns or have outduted pluns, henhce the Compuny prioritized

the development of business plans for enterprises. Twenty business
pluns (Limpopo 7, Eustern Cupe 4, North West 4, KwaZulu Nutdl
2, Guuteny 2 und Mpumualungu 1) were developed. Ten of these

business pluhs were funded by the ARC. During the dutu collection,

it wus dlso established that there are a humber of issues that
need further uttention such us:

Lukhanyo Nkombisu

o The vidbility of furms with lesser land
or hothing unhder production pose u
risk unless grant funding is obtuined.

* The heed for hydroloyicul ussessment
to determine and yuuntify water
avdilubility and gudlity.

* The need for irrigution system designs for some furms

« The need for mentors from u preferdbly central service provider
to the CGA-GDC

¢  The nheed for the estublishment driven by CGA-GDC of
ceniral/cooperutive puck-houses

Eastery Capeggricultural Economic Transformation Sirategy

The Eustern Cape Depurtment of Rurul Development und Agrarian
Reform committed to wllocute funds to the CGA-GDC us purt of
contributing to the implementution of its Agricultural Economic
Transformation Strategy. This wus done though u Memorundum
of Agreement (MoA) which sets out the development objectives,
terms of engugement und quulitutive deliverubles. The MOA
serves us un over-arching ugreement under which u Service
Level Agreements (SLA) wus ulso entered into setting out
meusurable budyget und resource commitments to uchieve
quuntified targets for set fime periods. The term of contract for
the MoA is three yeurs whereus the SLA is one yeur.

Subsequently, u steering committee wus estublished to guide
the implementation of the taryets set out in the SLA. The committee
is constituted by representatives from the Compuny, District
Directors of the two participating municipdalities (Amuthole und
Sarah Buartman) and representutives of growers from the regions.
The identified targets for the 2017/18 financidl year dre expunsion,
whereby each district identified five projects for development
(6ha euch), und ten projects to be ussisted with production inputs
for the first year post plunting during the pre-bearing phase. For
subseyuent yeurs, the ullocution committee will sit, evaluute the
proygress und identify projects for further support.
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ABSA/SIZA Project

The Compuny received funds from ABSA for fifty furmers towurd
the Sustuinuble Initiutive for South Africu (SIZA) project. The furms
would be audited and the furmers advised on what they need
to do in order to be fully compliunt with ethicul tfrade. They would
reyister onto the SIZA plutform und complete u self-ussessment
yuestionnuire, which will enuble them to identify their gups. The
farmers would be dllowed 12-18 months to correct their shortfulls
and huve their furms audited for full compliance with the SIZA
programme by a third purty. Concomitunt with ussistunce to
comply to ethicul frade regulations, CGAGDC will provide the
farmers with business support, which will endble them to be uwure
of the uvdiluble markets und their requirements; produce products
thut ure ucceptuble to these murkets (e.yd. in terms of pest
manugement, ripeness at harvest, cold chain munagement and
uny other topicul issues), und uccess these murkets. Subseyuently,
CGAGDC entered into u Service Level Agreement with SIZA for
the implementation of the project. The fifty identified farmers
were grouped uccordinyg to the study group ureus und training
commenced in Murch.

Study Groups and Information Days

Study Groups: The study group cun be one of the best pluces to
get your yuestions answered about confusing or difficult-issues
in the furming set up. The study group ullows for u good review
of issues in the furm. The members of the study yroup cdn improve
their problem-solving ubilities by working together to solve difficult
chullenges und if the group does this on u regulur busis, dll
members will leurn the skill set reyuired to solve uny type of
chdllenges on their farms.

During the yeur under review, twenty citrus study group sessions
were hosted in Limpopo, KZN, Eustern Cape und North West
provinces. The NW province suw the birth of u hew study group
culled Bojunulu Platinum Citrus Study Group. Different topics
were presented ut the sessions covering various technicul aspects
of citrus production und in some instunces they ure used us u
platform to communicute feedbuck from Chumber to Company.

Information Days: The dim of these events is to encourayge the
developiny citrus growers, agricultural officers and other
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stukeholders in the citrus industry to come together und shure
citrus production und marketing information. These events ure
held annuduilly.

Limpopo Citrus Field Days: This hus become u fruditionul event
for the citrus growers in the Limpopo Province. The event rotutes
around the five districts humely; Vhembe, Mopuni, Wuterbery,
Cuapricorn und Sekhukhune. The district that is goiny to host the
Citrus Field Duy chooses the theme. This time it wus held in Mopuni
under the theme, "Optimising Citrus Production Systems und
Marketing under the Diverse Conditions”. The event uttructed
speukers from the following stukeholders: Provinciul Depurtment
of Ayriculture, Citrus Acudemy, Fresh Producers Export Council,
Grunorpussi und Growers.

The Eastern Cape Transformation Grower Day: This is an event
that was started in the Eustern Cape Province in 2012 and hus
become un unnuaul event thut rotates umonyst the two main
districts of Amdthole und Cucudu. The muin uim of the event is
tfo address chullenyes fucing BEE citrus yrowers. This fime the
event wus hosted ut Cupe Colleye Fort Beaufort (KAT River Arew).
The event uttracted spedkers from the followiny stakeholders:
Provinciul Depurtment of Ayriculture, Dohne Reseurch Institute,
Eustern Cupe Rurdl Development Agency, Citrus Academy, Fresh
Producers Export Council, Humansdorp Coop, Redl IPM, Stargrow
und Growers.

CGA GDC Staff: Lukhaunyo Nkombisu, Melton Mulaudzi,
Andrew Mbedzi, Yolanda Nflukaza and Camille Khoza



citrus academy | Jucomien De Klerk - Generul Munuger

©

qcaﬂemy

Citrus Academy Board of Directors

The followiny served on the bourd of directors in the yeur under review:

Representation Name Date of Appointment Date of Resignation
CGA - Emergent grower representutive Hunnes Hobbs (chuirperson) 2012/11/20 2016/05/06
CGA Phillip Dempsey chuirperson) 2012/11/20

Donors (Citrus Industry Trust) Alex Sithole (vice-chuirperson) 2015/05/06

CGA Tim Wafer 2015/04/01 2016/08/31
CGA - Emergent grower representutive Sum Qomondi 2016/08/31 2017/03/09
CGA Cornel van der Merwe 2015/03/12

CGA Andrew Muller 2017/03/09

CGA Marius Bester 2017/03/09

Service providers Vacunt

Additional seut Vacant

The Chief Executive Officer of the CGA, the compuny secretury
and u representative of the CGA Audit Committee ure invited
to uttend Citrus Academy bourd meetings us observers.

The following bourd meetings were held during the yeur under
review:

2016/08/30, Board Meeting, Apologies: None

2017/04/19, Board Meeting, Apologies: Cornél van der Merwe
The ninth unnudl generul meeting of the Citrus Academy wus

held dt The Intercontinentul Hotel, OR Tumbo Airport,
Johunnesburg on Thursday, the 31st of August 2016.

Financial Results

Funding received from the CGA, us upproved by the CGA bourd
of directors, is used for overheuds, suluries, und funding of on-

ygoiny projects. Additionul funding is secured und uppropriated
for specific projects.

For the 2016/2017 finuncial yeuar, the Citrus Acudemy reported
a shortfall of R518,663 compured to u shortfall of R57,628 for the
previous financial year,
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Citrus Academy Bursary Fund

Over the lust four yeurs, the Bursury Fund hus plateaued, both in
terms of student humbers und the umount ullocuted to bursuries.
Within the current profile, this level is more or less in line with the

uppurent ubility of the industry to dbsorb hew graduates. However,
underfundinyg of the Bursury Fund remuins the bigyest cuuse of
this stagnation, und is currently preventing the Citrus Acudemy
from extendiny the runge of bursuries on offer, und from providing
u higher level of support for postyruduute students involved in

resedurch. Efforts will be made in the hew financial yeuar to secure
u more sustuinable source for bursary funding.

Bursary Fund dllocutions ure sepuruted into three cuteyories,

numely Postgraduate Bursary Support, Undergraduate Bursary
Support, und BEE Bursury Support. The BEE Bursury Support section
of the Bursury Fund supports bluck-owned citrus enterprises to

build their infernal cupucity und empower self-munugement.

Members of the Purliumentary Oy ght committee for Higher

Educution visiting the Citrus Acuc /, dlong with Thami kel The tuble below shows historicul ullocutions per cutegory und in

Pladtjie und Jerry Mudibu of the | ETA totul,
Year Postgraduate Support Undergraduaie Support BEE Bursary Support Total

Number Value Number Value Nember Value Number Value

2006 6 132 000 22 222 100 6 60000 34 414100
2007 7 195 000 29 416710 9 125 240 45 736 950
2008 10 248 000 33 385477 9 41 226 52 674703
2009 9 347 237 27 569 114 36 916 351
2010 8 277 528 40 818 543 8 121 433 56 1217 504
2011 11 479 467 30 718 919 10 147 789 51 1346 175
2012 13 580 340 27 569 676 21 296 380 61 1446 396
2013 12 505 500 30 625 423 20 241788 62 1372711
2014 18 822034 31 805213 15 156 031 64 1783278
2015 22 1206 400 24 487 602 23 317 864 69 2011 866
2016 19 822 930 25 630 494 20 307 597 64 1761021
2017 17 909 100 16 409 986 27 528 800 60 1847 886
Totadl 152 6 525 536 334 6 659 257 168 2344148 654 15 528 941

The Citrus Industry Trust und the AYriSETA dre the muijor sources of bursury funding. We uppreciuted their continued support.
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Citrus Academy Bursary Fund Experiential Learning
Programmes

The Citrus Acudemy creutes opportunities for Bursary Fund students
to guin exposure und experience while they are sfill studyiny,
and dfter they have graduuted. Vacution work is arranged for
dll B-deyree und diplomu students, ut workpluces where they
cun yuin expetrience relevunt to their field of study. The infernship
und yraduute plucement programmes ussist Bursary Fund students
to find plucements ut citrus enterprises where they cun gyuin work
experience. Through the industry exposure progrumme, current
and former students ure ussisted to attend conference, symposiu
und other events that ure relevant to their field of study.

In the yedar under review, pdarticipution in the various experiential
leurniny progrummes were us follows:

Category Students: 2016 2017
Vacution work 9

Internships 1 6
Gruduute plucements 3 1
Industry exposure programme 20 -

Career Fairs

The Citrus Acudemy strives to promote ugriculture us u whole,
and the citrus industry in purticular to youny people over the
country. To this end, we purticipute in cureer fuirs uround the
country, usudlly in colluboration with the other fruit industries.

In May 2016, we celebruted the 10th anniversary of the Citrus

Acudemy Bursury Fund during the PMA Cureer and Bursary Fuir
at the University of Pretoriu. The Citrus Academy had d separate
areu ut the cureer fuir, und invited ull former und current Citrus
Acudemy Bursary Fund beneficiaries. This gave gredat exposure
to the Citrus Acudemy, und dllowed us to promote the industry
to many students at the university.

Learning Programmes

In January 2017 the Citrus Acudemy sturted a hew Citrus Business
Munagement programme in Letsitele, with emergent growers
aund employees of other citrus enterprises in the urea amonyst
the ledrners. The progrumme will finish in September 2017.

E-leurning development is continuing, with the Citrus Secondury
Programme the first to be transferred to this platform. Provided
that funding cun be secured, the development of the Citrus
Business Munugement, Citrus Production Munugement, und
Citrus Production Practices progrummes will be undertaken in
the nhext two yeurs, followed by programmes uimed ut
puckhouses.

Learning Media

In the yeur under review, the development of three audio-visudl
series wus initiuted. The series focus on Citrus Pruning, Citrus
Propugation und Plunt Structures und Functions. The DVDs ure
expected to be avdiluble by the middle of 2017.

The brght Citrus Acudemy Bursary Fund students uttending
PMA [Fresh Connections, with Margi Prueitt of PMA's Centre for
Growing Tulent

Citrus Acudemy Bursury Fund students ut the CGA Citrus Summit

>
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rbx group | Keith Dunckwerts, Sumpie Groenewuld

River
Bioscience

W: : P t

It is now approximately one year since X Sterile Insect Technique
(Pty) Ltd (Xsit) became a w holly owned subsidiary of River
Bioscience (Pty) Ltd (RB) f ollowing RB's acquisition of the
Technology Innovation Agency's (TIA) 49% shareholding in Xsit.
This is also the first year during which the synergies between RB
and Xsit could realistically be exploited to the benef it of the
RB/Xsit Group (RBX).

It hus been u yeur of frenetic puce und u great many uctivities;
which included:

¢ The reconstitution of the RB und Xsit, previously sepdrate
Bourds of Directors, into d single, unified RBX Board.

o The uctivution of u humber of importunt Bourd committees
to provide cleur direction on uctions to ehsure the RBX Bourd's
ugreed hew struteyy on the way forward is properly executed.

e Estublishing und implementing hew corporute yovernunce
and reporting structures.

« Strengtheninyg internal financial controls.

e Re-focussing the RBX Group into two distinct areus of operation,
beinyg the RB division und the Xsit division, but ensuring
operutions ure conducted without developing u silo mentdlity.

e Munuyinyg the implementation of the RBX Bourd's agreed
new strateyies.

o Exploiting the syneryy benefits between RB und Xsit to the
maximum extent possible.

o Determining the reyuirements for our new CEO, interviewiny
cundidutes und muking d findl uppointment.

oS5
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RB Division

The RB division of the RBX Group has had
u very successful 2016/17 finunciul yeur
(FY17). The finunciul success of this division
is evident from the performunce summary
in the unubridyed report.

Keith Danckwerts
River Bioscience

The key strategies for this division during ~ ©eherdl Munayer

the yeur under review were to sell more
of its products, reyister more hew products
und to.expund its product range. This
strategy has worked well and RB wus uble
to lift itself to u new level with significantly
improved reported profits and cush flows
from which it must now yrow further.

Xsit Division
Unlike the success of the RB Division, the
Xsit Division of the RBX Group hus had a

Sumpie
Groenewuld
very difficult yeur to put it mildly. It hus XSIT

been murred by sterile moth production  Generdl Munuger
issues, like high in plant CO2 levels; larval

contuminution; u colony collupse; diet problems; muize und diet
qudlity issues etc. This resulted in Xsit hot reaching its production
(und sterile moth releuse) turyets for the entire FY17 und hence,
most of the 2016/17 fruit season. Unfortundately, this dlso coincided
with probubly the worst citrus seuson in decudes concerning
citrus fruit splitting, unusudlly low night temperatures, large
dispurities between duy und hight temperatures at critical fimes
during the seuson, und u persistent on-goiny drought in the
Eastern and Westernh Cupe reyions. These ureus comprise the
key citrus producinyg regions currently under SIT treutment.

Needless to say, our customer relutions have taken a serious
pounding during FY17, to such an extent that a number of our



customers ure threutening o leave the SIT treatment programme
for FCM altogether. This at a time when the South African citrus
industry cun leust ufford it, given the new FCM protocols beiny
implemented for citrus fruit exported to the Europeun Union (EU).
The ubovementioned seuson und SIT production related issues
have had the effect of creuting un unusudlly high wild FCM
population during the 2016/2017 citrus seuson, hecessituting
growers to apply costly additional meusures to control the wild
FCM population.

Xsit came to the purty by offering u low cost (compuny subsidised)
cryptogran virus promotion to its customers ut the commencement
of the 2016/2017 seuson in the SIT ureus of the Eustern und Western
Cupe. It dlso offered free muting disruption dpplications(Splat
FCM) us well us cryptogran (ut Xsit's cost) to FCM hotspot urecs
during the course of the seuson in an attempt to help yetiiny
the wild FCM population under control.

Obviously the RBX Group cunnot ufford to hot resolve the customer
reluted issues und the current level of dissutisfuction with the SIT
system must be uddressed.

Despite ull the ubove mentioned heyutives for the FY17 yeur,
Xsit still munayged to show u modest reported net profit, There is,
however, only u very smull consolution from this us dll these forofits
(und more), plus fresh fixed cupitul aure goiny to huve to be
invested in the cominy seuson to get the SIT progrumme:back
onhto u lohy-term sustuinuble level.

Board Composition and new CEO

As ulreudy mentioned, the two sepurate RB und Xsit Bourds were
combined into one single unified RBX Bourd with effect from

1 April 2016. During FY17 we huve hud to say goodbye to Muark
Fry und Georye Hull followiny their respective resignutions.

We were sud to see them go und wish to express our sincere
gratitude to them for their valudble contributions to our Board
over muny yeaurs,

We were dlso pleused to welcome Jun-Louis Pretorius us director

to the RBX Bourd, representing the CGA's Northern Reyion us well
us Duve Gerber from the Sunduys River Vdlley us ulternute director
to Paul Mardis who is the CGA's Eustern Cape representative on
our Bourd.

Financial Performance

The RBX Group shows uh increuse in het profit after tax of 17%
compured to the prior year, resulting in a 32% higher royalty
puydble to CRI compured to the prior yeur.

Some of the mujor uccounting policy chanyges and entries were
as follows:

* The chunge in uccounting policy by RB for the cupitdlisution
of product reyistrution costs uccording to the upplicuble
Internationul Accounting Stunduard (IAS38) hus been uccepted
and uffected inthe 2015/16 und 2016/17 finunciul results
of RB.

o Xsit impuired-the gyrocopters on hund ut yeur end, in line
with market value, by an amount of R500 000 und ulso hud
fo.uccount for donutions.income in the form of security
eyuipment donhuted by the Internationul Atomic Eneryy
Ayency (IAEA) to the vulue of R795 000.

Overdll the 2016/17 audit of RB und Xsit went very well with ho
materidl mutters ruised for manugement uttention.

Closure

Sincere uppreciution to the RBX Bourd for their continued
dedicution und commitment in serving the RBX Group. The
Chudirpersons of the various Board committees dlso deserve specidl
recoyhition for the diligent way in which they performed their
duties.

Thanks dlso go to the reldtively small munagement feam and
stuff for their hurd work und dedicution during this pust, very
trying and difficult finuncial year,

For g more detdiled understandinyg, the undbridged version of
this report should be read. Contact andre@riverbio.com

8
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cga cultivar company | Jonuthun Roberts - General Munuger

Travel

This lust year we have sturted to yive exposure of our first cultivars
coming through the system. This hus been muinly through meetings
with CGA growers und study yroups uround the country. As u
result, the first orders for cultivars huve been received und some
of the cultivars mentioned have been planted. Grower groups
are welcome to contact me if they would like me to present the
cultivars mentioned here in more detuil.

o July Gumtoos yrowers

e 24th October, Bolund growers

e 15th November, SRCC yrowers

e 2nd Decemebr, Ohrigstud study yroup

o 24th Junuray 2017, Kut River growers

o 28th Murch, Nelspruit, Karino growers

e 30-31st March, Hoedspruit, Burgersfort and Ohrigstad.

e Vurious field visits

Promising Cultivars

Tanor Late Mandarin, ZA

20176318, hus received Plunt
Breeders Right certification. The
first commercial orchards were
planted this year after an initial
shortuge of budwood. The first
semi commercidl pluntings are
beuring, (yr.3) und production
and yudlity looks very promising.

Tunor is seedless und cun be plunted neur pollinutors. It is an

ultra-lute Mundarin, ripening after Nadorcott. It is u large firm
oS
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mandarin with high brix und should do
well in Fur Eust/Chinese markets. The first
fridls have shown that it withstaunds Cold
steri freatments.

Red Lina: As the red pigmented sector

of Citrus Vurieties guins traction, a cultivar, Red Lina, managed
by CGACC is cominy into the spotlight. This cultivar ripens 3-4
weeks before Curu-Caru, und will extend the Pigmented havel
programmes. Added to this, most fruit have u pink blushed rind
und oil cells ure pink, whereus Caru-Cuard's externdl uppedrunce
is like'an ordinary Nuvel. This will ussist the consumer in dssociuting
it with red pigmented fruit such as Star Ruby. There is no fruit
evuluuted from Cleun materidl, but from early observations of
the mother tree, it uppeurs that the fruit is rounder than the parent.
More closed Nuvel ends huve
been hoticed. Productivity
dppedrs good like the parent
cultivar but it is possible that
it will be one size smuller on
averuyge. The first evaluations
from the cleuned muteriul
might improve size however.
As seen in picture, the juice
is u deep red colour, whereus Cura-Cara is only u dark oranyge.

While on the topic of Red Pigmented Cultivars, CGACC hus
imported u runyge of red sweet Pomelo und Grupefruit hybrids.
As reported previously some of these have significuntly lower
Furanocoumurin, (this compound adversely uffects Stutin
medicution for Cholesterol, it hus been the source of u lot of bud
publicity in the pust. One of these cultivars hus Furanocoumuarin
levels below some Munhdarins aund this together with the very high
Brix, 13-15, und unti-Oxidunts, should go u lony way to rebuilding
the Pomelo/Grapefruit line to ohe of the fruit of the future. The
first of these cultivars is 'findlly' through Post Quurantine and is
now ut the Founhdution block.



Clemensoon: Clemensoon, munhaged by CGACC, is one of the
eurliest ripening Clementine's, ripening in the sume week us Early
Sutsuma cultivars. After a long Post Quurantine period, this cultivar
will be arriving ut the Foundution Block shortly. Cultivar compdnies
have hud u frustrating fime in recent yeurs with the slow puce
of 'Cleun-Up' in Post Quarantine. Staffing shortauges and equipment
resourcing huve been issues at this important facility, but the
yppointment of Elize Jooste to heud up the fucility und the
resourcing ussistunce of CRI ure welcomed in improving
throughput of hew imported cultivars. We wish Elize und her
dedicuted teum well in reducing the buckloys.

DeWet Navel: As you ure dll aware, Industry has had very difficult
Navel seusons in the last two 2 yeurs. This uppeurs to be cauused
largely by drought und extreme hedt during flowering. 2016 waus
d high creusiny year. The 2017 seuson hus seeh u murked
incidence in lurge Nuvel ends und splitting. Some growers have
reported up to 50% lower yields us u result of fruit drop caused
by splitting. A cultivar, DeWet Nuvel discovered in the Gumtoos
region, has us d result come into the spotlight. DeWet has arvirtual
closed Nuvel end. A smdll triul orchurd plunted ulongside sume
uye Pulmer havels has shown little to no wuste, even in this year
the Nuvel ends ure completely closed, the only waste being from
the odd stuny fruit. The result of this seuson is 50% less Pulmer
Navel. DeWet last yeur hud a record crop und it looks setto
equdl or do better thun lust year, Ripeniny is hormally two weeks
after Palmer Navel. Fruit is cleun externdlly and size is uniform,
peuking on 64 with very little smuall or extra-large fruit. Thismakes
for very high percentage puck outs. Rind seems to be softer than
Pdlmer, which will be u problem for China, however the fuct thut
there is littfle to ho wuste will make it a good option to compete
with mainstream Navels in other markets.

First Florida mandarins through post quarantine 'Clean-Up": Ecrly
seedless Munduarin, Sweet red Pomelo Hybrids are through
Quuruntine und will be yoiny info evaluation shortly. The Seedless
Mundurin looks to muture before Novau Mundarin which hus the
potentidl to spread Maunduarin offerings ucross the seuson.

Open Cultivars infroduced: lwasaki first maturing satsuma waus
introduced by industry and is avdiluble at the CFB for growers to
plant, Other cultivars CGACC hus imported and for which there

hus been u lot of enyuiry ure Pink Lemon und Finger Lime. CGACC
has dlso imported some Munddarins, one of which is dlso seedless
and eurly.

Local Cultivars

o _Bruce Mandarin - (Tusty 1) hus been uwurded PBR ut time of
writing. The cultivar is in a very good ripening window, between
Novd und Nudorcott. However, like Novu, Clementine and
Naudorcottit has seed if plunted heur other pollinators.

o Addo Early -'is how avdilable. A large fruit peuking at 56,
unlike other ‘early cultivars, it is round and colours uniformly,
edrlier thun Linu, In picture, Addo, Pulmer centre, Fukumoto
right. It ripens a durker orahge than current early Navels.

e Sunrise Early - unother eurly discovery thut looks promising
und complements Addo Early, smaller and high internal.
Toyether these Nuvels look to be productive eurly havels und
good contenders to compete with the current early Navel
cultivars,

o  CGACC munuyes the following commerciul Orunges; Powell
Late Navel, Turkey und MclLeun SL Valenciu, (co-munuyged
with Citrogold) and Bennie Valenciu. Limpopo Seedless, un
ultru-eurly Vulenciu from Weipe, is showing good potentidl
to beyin the Vulenciu cumpuign in May.

* A nhew collection of Vdlencid's coming through the pipe line,
Beli, Muxi, ABSL, GE eurly und Malindu are dll promising
mututions of Old clone selections. T. Early (Midknight), Ngonini
Early (Deltu) are promising earlier mutations of these cultivars,

Any growers interested in the ubove mentioned culfivurs are
welcome to contuct me; jon@cgacc.co.za or 082 412 8269.

=
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citrus producing regions

Province Area (Ha) Key to Hectares Total ZIMBABWE
Eustern Cape 18969 @ GCrapefiuit & Pummelos 7658 . 17 ‘ .
KwaZulu-Natal 1739 Lemon & Limes 9781
Limpopo 30293 © Navel 16 223 ® imoopo
Mpumalanga 5393 @ soft Citrus 11519
North West 161 @ Vulenciu & Midseusons 27 529 _ Letsitele
Northern Cupe 1365 Other 20 Limpopo )
Swazilund 862 72 731 . 2027 . ‘ .
Western Cupe 12 136 Hoedspruit @
Zimbubwe 1814
Total 72 731 Nelspruit @
Onderbery
| O] o SWAZILAND
‘ v .
Ponygolu @
NAMIEIA Vaalharts @ Free Stafe Kwazulu-Natal

0-®Q

Nkwdlini
o
KZN

.@dlunds

@ Orunje Rivier
Northern Cape

Eastern Cape

0000

@ Eustern Cupe Midlunds

Sunduys River Vulley @

@ Putensie
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abridged financial statements

Actual Budget Actual Budget
2015/16 2016/17 2016/17 2017/18
Income 63 686 214 72 600 000 70117 634 82 490 000
RSA Levy 59 660 770 61 600 000 59 197 963 77 180 000
Swuzilund / Zimbubwe Levy 1157770 2 000 000 1133747 810 000
Draw from Reserves 936 068
CBS Provision (Drawn from reserves) 7 500 000 6 858 219 2 900 000
Net Property Income 161 283 151 834
Interest 1367 834 1200 000 521 636 600 000
Dividends Received - River Bioscience / XSIT 300 042 300 000 300 042 1 000 000
Citrus Summit Income 1863773
Other Income 102 447 90 420
Expenditure 63 686 214 72 497 069 70117 634 82 430 312
Stuff Costs 4711816 5055233 5182217 5427 481
Travel & Accomodution 422 198 280 000 278 157 300 000
Office - Rent & Equipment 215640 61000 52 889 215000
Office Expenses 681469 522,000 702716 565 000
Bourd Expenses 317 983 599 750 311572 488 750
Services (Accounting, Legdl & Insurance) 459 550 490 000 526 480 510 000
Subscriptions 225327 258 000 204 786 235 000
Communicution 78 053 207.000 (125 617) 197 000
Market Access 2797 831 4 650 000 3 005 879 3 660 000
Murket Access - CBS 4581 251 7 600 000 3 840 038 7 650 000
Reseurch Programmes - Citrus Reseurch International 38 891 360 42 502 086 42 502 086 45 895 08
Transformution - CGA 241 104 500 000
Transformation - CGA Grower Development Compuny 3714640 4200 000 4200 000 9 000 000
Transformation - Citrus Acaudemy 2 699 996 2 800 000 2 800 000 4000 000
Depreciution 96128 32 000 108 879 32 000
Informution 680 757 805 000 733214 1 305 000
Citrus Summit Expenses 1863773
Land Reform 50 000
Reygionul Cupucity 335 863 500 000 347 933 200 000
Profit / Loss on Asset Disposul (6 526)
Provision for doubtful debts (303 392) 379 187
Leuve Pay Provision 10 256 108 446
Impuirment of Loun - CGA Cultivar Compuny (Pty) Ltd 1681 405 1084 845
Impdirment of Loan - Citrus Academy 532787
Infrustructure & Loyistics 1015271 1235000 924 692 1 800 000
Market Development 378 338 400 000 311571 400 000
Fruit Industry Sociul Compuct 200 000
Generdl 50000 50000
NET Surplus/(Loss) for Year - 102 931 - 59 688
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